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Thank you 


H or most days of the year, the Canadi- 


an Taxpayers Federation is holding 

someone’s feet to the fire: a wasteful 
bureaucrat, a tax-raising government or a 
politician with his hand caught in the cook- 
ie jar. 

But one day a year we recognize the oth- 
er side of the coin, that’s not as likely to earn 
media headlines: thanking and celebrating 
a Canadian who has made an outstanding 
contribution to the cause of taxpayer eman- 
cipation. 

At a well-attended Toronto event April 5, 
we presented our TaxFighter Award to writ- 
er Terry Corcoran, recognizing his influen- 
tial and longstanding contribution in mak- 
ing the case for limited and accountable 
government. 

Most of you will know Terry for his reg- 
ular columns on the opinion page of the Fi- 
nancial Post, where he has been since 1998. 
Terry previously worked in both Montre- 


al and Ottawa in a variety of positions before landing as 
business columnist for The Globe and Mail in Toronto in 


1989. 


I well remember Terry being the first writer to give 
the CTF ink in a national newspaper column. In May of 
1993 he wrote, “The CTF ... has an impressive repu- 
tation as a genuine burr in the backsides of the old- 
line political parties of all ideological persuasions ... 
If an Ontario affiliate can accomplish what [it has] in 
Saskatchewan and Alberta, Ontario politicians could 


soon find themselves dodging bullets.” 


Terry not only makes the case for limited govern- 
ment. Importantly, he regularly debunks the other 
side along with the people who advocate those posi- 
tions and the organizations that support them. He’s 
been a forceful, fearless and philosophically consist- 


ent voice. 
This is the 22nd time we’ve given out the 


The Canadian Taxpayers Federation is a federally incorporated 
not-for-profit and non-partisan organization dedicated to lower 
taxes, less waste and accountable government. Founded in 1990, 
the Federation is independent of all partisan or institutional 


affiliations and is entirely funded by free-will, non-tax receiptable 
contributions. All material is copyrighted. Permission to reprint can 
be obtained by e-mailing the editor: shennig@taxpayer.com. 
Printed in Canada. 
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Fe the 


Bone day a 
year we recognize 


the other side 
of the coin... 
thanking and 
celebrating a 
Canadian who 
has made an 
outstanding 
contribution 
to the cause 
of taxpayer 


emancipation. @@ 


from zero to 30 campuses in less than 
a four-year span. We wish both these 
gentlemen every success going for- 
ward and thank them for their incred- 
ible contribution. 


Troy Lanigan 
tlanigan@taxpayer.com 


V6 Ad 
TaxFighter Award. We’ve recognized writ- 
ers, lawmakers, civil servants, our found- 
ing board directors and average citizens 
who have stood up and stood out in mak- 
ing gains for taxpayers. You can watch a 
short video highlighting the recipients by 
searching TaxFighter Award on YouTube. 

To each of them we say thank you! If 
you'd like to nominate a TaxFighter, you 
can do so at nominations@taxpayer.com. 


[5 to announce the departure of 
our BC spokesman of six years, Jor- 
dan Bateman. From successfully leading 
the NO side in the TransLink tax referen- 
dum to the recent commitment from the 
government to eliminate Medical Servic- 
es Plan taxes, Jordan has been a forceful, 
articulate and incredibly effective advo- 
cate for taxpayers. Also leaving us is Aar- 
on Gunn, who was responsible more than 
anyone else for marshalling the Genera- 
tion Screwed initiative 
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Public art with private dollars 
Miami's Wynwood neighbourhood has been 
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ormer democratic institutions minister Maryam 

Monsef said she didn’t hear a consensus about the 
way forward on electoral reform. 

That can only mean she was completely tone deaf — 
or severely confused about the concept of democracy. 

The interviews and reports to the special committee 
on electoral reform clearly contradict her statement, as 
an overwhelming majority of the testimony was in fa- 
vour of proportional representation. 

Only 5% of the input favours some form of a ranked, 
run-off, preferential ballot that could never represent 
any kind of proportionality, as votes are being re-distrib- 
uted back and forth across party lines, every time a can- 
didate is removed from the ballot. 

Ranked and run-off ballots do not make every vote 
count, and they also do not produce democratic govern- 
ments. 

Her personal beliefs are also completely irrelevant. 

The federal government has a compelling mandate 
to deliver on Trudeau’s election promise that is promi- 
nently displayed on the Liberal Party’s website under 
the heading of electoral reform: “We will make every 
vote count. We are committed to ensuring that 2015 will 
be the last federal election conducted under the first- 
past-the-post voting system. We will convene an all-par- 
ty parliamentary committee to review a wide variety of 
reforms, such as ranked ballots, proportional represen- 
tation, mandatory voting, and online voting. This com- 
mittee will deliver its recommendations to Parliament. 
Within 18 months of forming government, we will intro- 
duce legislation to enact electoral reform.” 

The 2015 election served well as a referendum on 
electoral reform. 

The Liberals, NDP and Green parties all promised 
to change the electoral system, and those three parties 
were supported by 63% of the voters. 

If he cannot deliver on his promise then he must re- 
sign as Prime Minister — now. 

Andy Thomsen 
Peachland, BC 
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our Fall 2016 issue contains a well written but very 

disturbing analysis of the proposed federal car- 
bon tax [Trudeau’s carbon tax will cost billions but it won't 
change the climate p. 14, Fall 2016]. 

To evaluate the reasoning behind the proposal one 
must examine the IPCC argument that “manmade CO2 
is the main contributor to increased global tempera- 
tures.” I believe that CO2 is a greenhouse gas and as 
such does have a minor role with respect to global tem- 
perature. By far and away the most important green- 
house gas is water vapor. If CO2 is truly a significant cli- 
mate controller, there are ample observational data now 
available to support or question its importance. 

In fact, the data do not support a good correlation 
showing rising atmospheric CO2 levels in parallel with 
rising global temperatures! The U.K. Meteorological Of- 
fice [and others] state that global temperatures show 
virtually no change over the past 16 years in spite of 
documented increases in atmospheric CO2 levels. 

The conclusion one must draw is that other factors 
are at play with respect to the global climate discussion. 

Your article points out that China, and others, are not 
controlling their CO2 emissions. Why? I would guess 
that they are placing their economy and the econom- 
ic welfare of their people ahead of CO2 control. I can’t 
help but wonder if they have dismissed the IPCC argu- 
ment but will not state so publicly. 

The advent of global satellite information has shown 
us that over the past 30 years there has been a 14% in- 
crease in the amount of global greenery. This could well 
be the result of increased atmospheric CO2 levels. We 
know that CO2 is a very important plant food. 

Eric Loughead 
Calgary 


xcept for what it does to one’s blood pressure. The 
Taxpayer magazine should be sent free to every Ca- 
nadian household (except those of government employ- 
ees). Perhaps you could even get a government grant for 
printing and postage! 
Fred Purvis 


Toronto 
(Editor’s note: We appreciate the endorsement Fred! We do send The 
Taxpayer free of charge to our elected officials — though we can’t force 
them to read it. But we'd never take a government grant under any 
circumstances. If the government controlled our purse strings, we 
could be effectively neutered.) 


here are reports that the capital gains inclusion rate 

could increase from 50% to as high as 75%. As a 
senior, I have endured mortgage interest rates of 22%, 
which virtually eliminated any chance to save. As mort- 
gage rates declined, savings rates dropped to historic 
lows which meant that the stock market became a major 
vehicle for retirement savings. Over many years I have 


to the editor zz! 
built up significant capital gains and will pay consider- 5 
able income tax upon disposal at the current 50% inclu- ABBYY 


sion rate. An increase of this rate to 66% or 75% would 
drastically increase my tax liability at a point when I can 
least afford it. 

This potential tax change is patently unfair and dis- 
criminatory to seniors who have invested in Canadian 
equities to safeguard their retirement. I urge the govern- 
ment to take this off the table completely or at a mini- 
mum to allow a large exemption or graduated increase 
in inclusion rate tied to capital gains tax payable. For 
example, 50% on the first $100,000, 66% on the next 
$400,000 and 75% on the remainder. 

Another option would be to institute a lifetime cap- 
ital gains exemption, of say $250,000, for all individual 
taxpayers holding public company shares. 


Fred Kardel 


Nanaimo, BC 
(Editor’s note: We were pleased to see the federal government did not 
change this in the 2017 budget. However, they continue to review 
“tax expenditures” for the 2018 budget. This potential change doesn’t 
appear to be off the table. Concerned Canadians should contact their 
MP and the minister of finance and let their voices be heard.) 
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“Think Like a Taxpayer” Soren eae 


arlier this year Dan Albas, MP for Central 
Okanagan—Similkameen—Nicola posted a 


photo of his Ottawa office desk on Twitter. It in- ABBYY FineReader 14 
cluded two permanent plaques to remind him 
to “Think Like a Taxpayer” and “The Buck Stops YOUR DOCUMENTS IN ACTION 


Here.” Perhaps it’s no surprise that Dan became 
known for regularly voting against wasteful munic- 


ipal spending when he was a Penticton city council- An all-in-one PDF and OCR software application 
lor. It would be great if more politicians had similar for increasing business productivity and 
reminders on their desks. Way to go Dan! making information in paper-based documents 


and PDFs actionable. 


ABBYY FineReader 14 helps to: 


- Accurately convert paper documents and digital 
images to Word, Excel, searchable PDF etc. 


+ Edit, search, comment and protect any type of 
PDF documents and scans 


* Quickly identify changes in text between 
different versions of the same document 


* offer valid until June 30, 2017 


Learn more and 
download 30-days trial version: 


www.abbyy.com/finereader 
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Compiled by 


Every time a foreign dig- 
nitary visits Canada it costs 


Paying for 


foreign taxpayers, as federal and 
- provincial government pick 
visitors up part of the tab, including 


hotel rooms, transportation 
and sometimes food and drink. 

Over the past two years, taxpayers have forked 
over $2.8 million for visiting kings, presidents and 
prime ministers. 

The most expensive visit took place in April 2015, 
when a three-day visit by Indian Prime Minister Nar- 
endra Modi cost $491,000. A one-day visit by then- 
president Barack Obama set us back $99,000 in June 
2016. 

A visit by Mexican President Enrique Pena Nie- 
to in June 2015 cost $406,590 and a three-day visit in 
February 2016 by the then-head of the United Na- 
tions, Ban Ki-moon, set taxpayers back $242,821. 

The costs vary depending on the rank of the visit- 
ing dignitary, with heads of state receiving nicer ac- 
commodations than lower minis- 
ters. 

We even pick up the tab for 
such non-politicals as Linda Gates, 
the wife of Bill Gates, considered 
the richest man in the world. Tax- 
payers forked over $420 for her 
visit on May 9, 2016. 


Source: National Post 


" I 
Electric panto 
bills may ele = 
. ily-owne 
drive business, 
businesses Automatic 
Coating Inc., 
out of in Toron- 
Ontario ‘. Employ- 
ing 55 peo- 


ple, it provides erosion-preventing 
coatings for equipment and oth- 
er items. 

In an interview with the Finan- 
cial Post, Bamford explained how 
Ontario’s push for renewable ener- 
gy has doubled her electricity bill 
over the last 10 years. 

In November, 2016, she received 
a bill for $6,577.93 worth of elec- 
tricity and a “Global Adjustment” 
charge amounting to $25,223.73. 
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Taxpayers drown their sorrows 


Dean Smith 


That took the month’s electricity bill to $49,209.68. 

What is Global Adjustment, you ask? That is the 
charge the Ontario government adds to pay for the 
higher cost of “green” energy such as solar and wind. 

Since one the company’s biggest clients is the US 
navy, the state of Mississippi has approached the 
company about moving south, where hydro costs are 
much lower. 


Source: Financial Post 


After an Access to Informa- a 
tion request revealed that dip- Trudeau 
lomats at the Canadian Embas- cut-outs 
sy in Washington, DC, were en- banne d 


thusiastically ordering life-sized 
cut-outs of Prime Minister Justin 
Trudeau, Global Affairs Canada 

stepped in and told all embassies to cut it out. 

The embassy wanted the cut-out so people attend- 
ing Canada Day celebrations in 2016 could take self- 
ies with it. 

A full-size cut-out availa- 
ble in either cardboard or plas- 
tic can be ordered from Ama- 
zon for US$59.99 plus $14.99 
shipping. 

However, in its frenzy to get 
a cut-out in time for last year’s 
Canada Day celebrations, the 
embassy paid US$147.79 for 
one cut-out from a Pennsylva- 
nia company, plus $73 for rush 
shipping. 

The embassy in Washington 
was not the only place to dis- 
play a cut-out. Our consulate 
office in Atlanta proudly dis- 
played one on its Twitter feed 


as well. 
Sources: Blacklock’s Reporter | CBC 
|CNN 
Bureau- : 
crats in Sidewalk 


Smithers, BC, 
forced a busi- to 
ness to spend 
$10,000 to 
build a side- 
walk to nowhere. 

City bylaws require busi- 
ness owners to spend a portion 


nowhere 


stewatch 


of any renovation or new construction project val- 
ued at over $75,000 on projects that would benefit the 
town. It amounts to a tax for growing your business 
and employing more people. 

When North Central Plumbing and Heating de- 
cided to renovate its building, this sparked a require- 
ment to build something for the city. 

Despite the fact that the business is located on a 
small service road at the edge of town, the city told 
the business to build a 500-metre sidewalk beside a 
ditch near its building. 

There is dirt at the start and dirt where it ends. The 
nearest other sidewalk is a half-kilometre away. 

When the owner offered to build something in 
town that would actually be used and benefit the 
community, he was turned down. 


Sources: Financial Post | CBC 


ee ee You know Ottawa bureau- 
Lemonade crats don’t have enough work 
stand shut do when they spend part 
of their 
down by day clos- 
NCC ing downa 
lemonade 


stand operated by two young 
sisters. 

Last summer the two girls, 
Eliza Andrews, 7, and Adela, 5, 
decided to sell lemonade to raise 
money to go to camp. 

Their mistake was setting up 
on land managed by the Nation- 
al Capital Commission (NCC). 
The NCC operates the House of 
Commons and related capital 
properties and land. 

When a bureaucrat saw 
the stand, he asked the girls 
whether they had a permit. 

Of course, they didn’t and 
the girls were forced to close 
down after making $52 from 
sales. 

After the media got wind of 
it, the NCC backed down, apol- 
ogized and helped the girls fill 
out the necessary paperwork to 
allow them to continue selling 
lemonade. 

But the NCC did require the 
girls to donate the unpermitted 


Even if we win, we lose 


$52 in sales to charity. 
Sources: National Post | CBC 


Though it can be argued that 
federal departments may need 


Feds 


TVs to monitor the news, facili- spen d 
tate training and conduct video 
sessions, some may question why hundreds 


four departments have spent 
more than one million dollars on 
TVs since the Liberal government 
was elected in November 2015. 

According to a report released by Alberta MP Chris 
Warkentin, the Department of Indigenous Affairs 
spent $67,559 on TVs, including $14,000 on just one 
big TV. 

Health Canada spent $67,559 and Natural Resourc- 
es $62,348. 

However, the biggest spender was National De- 
fence, which spent $1.29 million last year. A spokes- 
person for the department defended the expenditure, 
stating it was modernizing old 
equipment. 

However, since a decent TV 


of 1000s 
on TVs 


can be purchased for $500, how 
many TVs did Defence actual- 
ly buy? 
Source: National Post 

Accord- SS 
ing to an Ac- Trudeau’s 
cess te Infor- spending 
mation re- 
quest, Prime spree on 


Minister Jus- 
tin Trudeau’s 
trip to China 
in conjunction with the G20 sum- 
mit last year was the most expen- 
sive state visit by any prime min- 
ister in the past 10 years. 

The total cost for the 10-day 
trip from Aug. 29 to Sept. 7, 2016, 
that included visits to Hangzhou, 
Hong Kong, Beijing and Shang- 
hai cost taxpayers $1.8 million. 

The flight alone cost $671,100, 
including $127,400 for catering 
and an additional $157,000 to fly 
bureaucrats on commercial air- 


lines. 


China 


stewatch 


amazon 


It beat out Stephen Harper, who spent 
$1.7 million on a visit to China in 2014. 
However, Trudeau’s trip still pales to ETI 
Jean Chretien’s 2001 visit to China that cost | ms 
taxpayers $6.7 million. 


Departments ~ 


Source: CBC 


Ahmed Hus- 
sen was appointed 
minister in charge 
of Citizenship Can- 
ada in January af- 
ter John McCallum 
retired. 

Along with his 
appointment, the department increased 
the budget for pictures of the minister to 
$45,000, up from the $10,010 spent by Mc- 
Callum the previous year. 

According to details provided by the department, 
the expanded budget was needed to provide photos 
that are “creative and emotive.” 

Last year, federal departments spent nearly $1 mil- 
lion on photos, with the Department of Finance lead- 
ing the way when it spent $176,339 on photos for its 
2016 budget documents. 

This included hiring professional models to rep- 
resent average Canadians for the cover, hiring Syrian 
Canadians to pose as refugees and paying $15,000 for 
actors to pose as farmers. There were also costs relat- 
ed to flying a photographer across the country to take 
pictures. 

Previous budgets used stock images available 
through photo libraries that cost no more than $600. 


Photo 
budget 
quadruples 
for minister 


Source: Blacklock’s Reporter 


Labatt brewery sells near- 
ly half the beer in Canada. It is 


This may 


have you owned by Anheuser-Busch In- 
. . Bev, a company with revenues 
crying in in excess of $40 billion annu- 
your beer ally. 


But despite those riches, in 
2016 the federal Department of Agriculture handed 
more than $1 million in farm aid to Labatt under its 
Growing Forward 2 program. Most of the money was 
used to purchase equipment. 

Labatt was not the only winner. other brewing 
companies receiving money under this program 
included $500,000 handed to Saskatoon’s Great 
Western Brewing for equipment, $173,535 to refit 
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H10124 Justin Trudeau Cardboard Cutout Standup 
wetted: 


* 4 customer reviews 


Price: $49.00 + $14.90 shipping 


In stock. 
Get it as soon as Monday, April 10 when you choose Two-Day Shipping at checkout. 
Ships from and sold by MovieCutouts. 


Size: Lifesize Cardboard Cutout 


Lifesize Cardboard Cutout Vinyl Wall Graphic 
$49.00 $49.00 


* Made In The USA 

* Items Take 5 Business Days to Produce Plus Shipping Time 
* Great for parties and events. 

* Printed on white washed recycled corrugated cardboard 


New (1) from $49.00 + $14.90 shipping 


Did taxpayers actually pay for this? 


Winnipeg’s Fort Gary Brewing plant and $108,896 
to help Calgary’s Village Brewing set up its can- 
ning line. 

Agriculture was not the only department to hand 
out grants to breweries. Industry Canada, the Atlan- 
tic Canada Opportunities Agency, National Research 
Council and Canada Economic Development for Que- 
bec region also gave money to breweries. 

Their recipients included: 

e Microbrasserie A la Fut of Saint-Tite, QC, received 

$500,000 to help it buy equipment; 

¢ Gray Stone Brewing of Fredericton received 

$336,000 to set up a 10-barrel brew house; 


¢ Hammond River Brewing of Quispamsis, NB, re- 
ceived $250,000 for staffing and equipment; and 


e At the bottom end, Beau’s All Natural Brewing 
Company Ltd. in Vankleek Hill, ON, received 
$7,000 to hire an intern. 


Source: Blacklock’s Reporter 


Amemoreceived though 
an Access to Information re- Taxpayers 
quest states that Via Rail won’t screwed 


make a profit for another 10 


years. either way 
Via, which provides passen- with Via Rail 
ger train service across Can- 
ada, ran a deficit last year of 
about $280 million, covered by taxpayers. 
The report warned that its deficit could reach $500 
million by 2023. 
Then comes the good news. 


stewatch 


The only way that Via could possibly make a prof- 
it by 2027 is if the federal government contributes $5 
billion to upgrade Via’s trains and rails, enabling it to 
build a high-speed line in Ontario that could reduce a 
trip between Montreal and Toronto from five hours to 
under four hours. 


Source: Blacklock’s Reporter 


<<oioqo A little expenditure at the 2015 
Eating United Nations Conference on 
their the Climate seems to have es- 
caped notice. 
hearts out More than 300 federal and 
in Pari s provincial bureaucrats swarmed 


the global warming confab in 

Paris at the end of December. 
Canada’s contingent was the second-largest, behind 
only the host country. 

But three bureaucrats from the federal govern- 
ment’s 155-person entourage took the cake. 

They spent more $12,000 on food for the 16-day 
conference, one-tenth of the $129,000 meal budget for 
entire Ottawa delegation. 

Leading the way was Max Guenette, who worked 
for Environment Canada’s communications depart- 
ment. Guenette, who no longer works for the depart- 
ment, spent $4,599 in 16 days, or $288 a day. 

A close second was Matt Jones, who spent 
$4,176.44 in just 12 days — $348.04 a day. Jones serves 
as Environment Canada’s executive director of policy 
development. 

Third place went to Wendy Weise, who still works 
in Environment Canada’s communications depart- 
ment. She spent $3,966.95 over 15 days -- $264 a day. 

As a point of comparison, federal En- 
vironment Minister Catherine McKenna 
only spent $1,500 on food over 15 days 
or $100 a day. 


Source: Calgary Sun 


If you want 


Campaigning seat onthe 
for a UN seat United Nations 
. Security Coun- 

Will COST cil it will cost 
mi | ; ion Ss you millions of 


dollars and this 
is exactly what 
the Trudeau government is on track to 
spend. 
Perhaps most disturbing, the seat 
Canada is campaigning for is a non-per- 


manent position — it’s only temporary. 

According to information tabled by the feder- 
al government, so far this year Ottawa has spent 
$460,000 on its campaign, including 10 employees 
whose job responsibilities include campaigning for 
the position. 

In addition to their salary allotment, which worked 
out to $311,000, other costs include $31,000 for travel 
and $70,000 for hospitality. 

Since this is just the start of the campaign for the 
seat that will be up for election in 2020, the costs will 
quickly escalate into the millions of dollars. 

Source: Blacklock’s Reporter 


Last year, a Quebec office 
of the Department of Indig- 
enous Affairs spent $117,350 
on art that, for all intents and 
purposes, was only for its 
employees. 

Included in this was 
$32,000 spent on three, yes three, inkjet reprints. 

The art that was recommended by the “special ab- 
original art acquisition program advisory committee” 
included: 


$117,000 
spent on art 
for staff 


¢ $9,500 on a print by Winnipeg artist Scott Benesii- 
naabandan; 


¢ $32,600 for three seven-foot photos of artist Meryl 
McMaster — actual photos of the artist; and 


¢ $64,000 for The Shaman’s Message of Concern, a 
five-foot sculpture by Toronto’s David Ruben Piq- 
toukun. 


Source: Blacklock’s Reporter 


Trudeau wins coveted award of most expensive trip 


s long as 
there have 
been govern- 
ments, there have also 
been lobbyists, beg- 
ging, persuading and 
in some cases threat- 
ening governments 
to act in their cli- 
ents’ interests. 
While for 
many years lob- 
bying was an in- 
formal industry 
with few or no 
rules, in recent 
decades public 
expectations of 
transparency 
(not to men- 
tion many po- 
litical scan- 
dals) have led 
governments 
to regulate 
the industry 


)} by Aaron 
» Wudrick 
| Federal Director | 


Who’s lobbying 
government the 


with increased vigilance. 

At the federal level in Canada, 
the biggest changes in recent years 
took place in 2008, when the Harp- 
er government established the Of- 
fice of the Commissioner of Lobby- 
ing (OCL) in order to better regu- 
late and track lobbying, defined as 
“communication with public office 
holders, for payment, with regard 
to: making /amending laws, fed- 
eral grants or contributions, or the 
awarding of government contracts.” 
The OCL plays an important role in 
letting the public know with whom 
and how often government officials 
are meeting. Lobbyists are required 
to register with the OCL and report 
their activities, which are then put 
into a public, searchable database 
on the OCL website. 

So who does the most lobbying 
in Ottawa these days? To find out, 
we compiled a Top 30 list of the or- 
ganizations, industries and compa- 
nies that registered the most meet- 
ings in 2016. 

Health advocacy groups are 
among the most active lobbyists, in- 
cluding the Heart and Stroke Foun- 
dation (first with 234 meetings) and 
Canadian Cancer Society (26 with 
99 meetings). Student groups are 
also well represented, led by the 
Canadian Federation of Students 
(fourth with 193 meetings) and Ca- 
nadian Alliance of Student Associa- 
tions (seventh with 170 meetings). 

Industry groups also feature 
prominently, with groups repre- 
senting mining, forestry, farming 
and manufacturing all making the 
top 30. Several universities are rep- 
resented including the Universi- 
ties of Alberta (sixth with 173 meet- 
ings) and Calgary (tied for 17" with 
122 meetings). Unifor (17 with 


122 meetings) and the Internation- 
al Union of Operating Engineers 
(28 with 98 meetings) are the two 
unions on the list, while CN Rail 
(eighth with 169 meetings), Bombar- 
dier (20" with 120 meetings) and Air 
Canada (23 with 111 meetings) are 
the three largest individual compa- 
nies. 

So why does transparency in 
lobbying matter? First and fore- 
most, accountability. If a govern- 
ment passes a law that benefits in- 


Organization 


staxpayer 


dustry X, the public has a right to 
know that industry X met with the 
government 100 times as part of the 
process. 

Even before laws are passed, 
identifying who is doing the most 
lobbying can help shed light on why 
certain policies are being consid- 
ered, and which players are having 
the most influence on policy. The 
Heart and Stroke Foundation, for 
example, has for many years been 
pushing for a tax on sugary drinks 


2016 
Meetings 


Heart and Stroke Foundation of Canada 


The Mining Association of Canada 


Alliance of Manufacturers & Exporters Canada 


Canadian Federation of Students 


The Centre for Israel and Jewish Affairs 


University of Alberta 


Canadian Alliance of Student Associations 


The Canadian National Railway Company 
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Forest Products Association of Canada 


Canadian Medical Association 


Canadian Federation of Independent Business 


Canadian Beverage Association 


Canadian Cattleman’s Association 


Universities Canada 


Federation of Canadian Municipalities 


International Boreal Conservation Campaign 


Unifor 


University of Calgary 


Council of Canadian Innovators 


Bombardier Inc. 


Canadian Chamber of Commerce 


Canadian Parks and Wilderness Society 


Air Canada 
Canadian Bankers Association 


. Canola Council of Canada 


Canadian Cancer Society 


Dairy Farmers of Ontario 


International Union of Operating Engineers 


Canadian Life and Health Insurance Association Inc 


Juvenile Diabetes Research Foundation 


Retail Council of Canada 


(which has so far been unsuccess- 
ful, thankfully). You can bet that so 
many meetings help keep the issue 
alive in the minds of politicians and 
bureaucrats. 

Other groups can claim that their 
significant lobbying efforts have 
paid off. The Federation of Canadi- 
an Municipalities (tied for 15") has 
been one of the biggest enablers and 
cheerleaders of the Trudeau gov- 
ernment'’s deficit spending, large- 
ly because it has meant billions in 
free money for municipalities to 
spend as they see fit. Unifor, Can- 
ada’s largest private-sector union, 
was a major player in the success- 
ful push to have the Trudeau gov- 
ernment repeal a Harper-era law re- 
quiring greater transparency for un- 
ions. And what more needs to be 
said about Bombardier, which prob- 
ably has the most impressive long- 
term track record of snagging tax- 
payer dollars? 

Lobbyists will continue to do 
what they’ve always done on be- 
half of their clients. But thanks to 
improved regulation, the public no 
longer has to be in the dark about 
what they’re up to. 


0 The Heart and Stroke 
Foundation (the biggest 
lobbyist in 2016) has for 
many years been pushing 
for a tax on sugary 


drinks. @@ =, 
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From the boardroom table to the | 


Removing tariffs is good for taxpayers (and all Can 


=a v 


dam Smith, 
noted econ- 
oyeabicimrcvatel 


philosopher, had 
some wise words 
when it came to ba- 
sic economics and 
trade. He wrote: 

“Tt is the maxim of every pru- 
dent master of a family, never to 
attempt to make at home what it 
will cost him [less] to buy...” 

He stated further: 

“What is prudence in the con- 
duct of every private family, 
can scarce be folly in that of 
a great kingdom. If a foreign 
country can supply 
us with a commod- 
ity cheaper than we 
ourselves can make 
it, better buy it of 


by Adam 
Taylor 


stripes have aggressively pursued 
free trade agreements and sought 
to eliminate border taxes (tariffs) 
wherever possible. 

The fact is tariffs, just like any 
type of tax or overly burdensome 
law or regulation, stifle job crea- 
tion, economic growth and pro- 
ductivity. If you believe you tax 
or regulate what you want to dis- 
courage, it stands to reason that 
lowering or removing tariffs is the 
best way for a trade-dependent, 
export-oriented economy to thrive 
in the global marketplace. 


putes cost extra. And they can be, 
simply put, ridiculous. 

Canadian economics professor 
Mike Moffat recently highlighted 
some particular doozies. 

One involved Philips Electron- 
ics and the CBSA debating the dif- 
ference between coffee and espres- 
so — for tariff classification pur- 
poses, of course. 

In another, the CBSA and Mat- 
tel Canada deliberated whether 
the Rainforest Jumperoo, the Rainfor- 
est Bouncer and the Newborn to Tod- 
dler Rocker were seats or toys. 


00 For those of us 
who have eaten 
strawberries 


them with some part 

of the produce of our In Februa ry, 

own industry, employed we know a 

in which we h 

eee little bit about the 
The insight in Smith’s consumer benefits 


words is deceptively simple. The 
wealth of a nation can never reach 
its full potential, without that na- 
tion looking beyond its borders for 
more and better opportunities for 


prosperity. 


The spirit of these words has al- ‘ : (seat) or is it duty-free under the <a 
ways animated the core of Canada of a complex tariff system is costly “95.93 09.99” classification (toy)? 
as a trading nation. As a country fe eee N are! The Canada Border Call in the Canadian Interna- ¢ 
blessed with an abundance of re- Services Agency (CBSA) spends tional Trade Tribunalythe body 
sources and talent, it’s no wonder —‘ More than $100 million annual- that handles these disagreements. * 
that the jobs of one in five Canadi- ly on “revenue and trade manage- Funding of nearly $10 million a at 
ans are linked to exports and that | ment” alone. This includes ensur- year goes to settle disputes such as mi 
more than 60% of Canada’s annu- _— ing goods leaving Canada are cat- _ the one mentioned above. (By the ty 


al economic output is tied to both egorized properly and goodsen- way, the “toy” argument won the, #® 
imports and exports. tering Canada are compliant with — day.) ~ , — , 
It’s also why successive Cana- tariff rates, assigned the appropri- As noted by the auditor genef# {= 
dian governments of all political ate customs classification, etc. Dis- _al, it is no wonder businesses often —_ 
2) Spring 2017 The Taxpayer FF 5 i ' 
~ 3 
af a ae 


It’s also true that keeping track 


of trade. @@ 


Is it tariff classification 
“9401.71.10” with the 8% tariff 


kitchen table 


d 7 get it wrong and apply the 
‘| la n S wrong tariff rate or product 
classification. These are real 
costs for businesses that either pay 
too much or too little to be in com- 

pliance. 

Just as the accounting industry 
benefits from a highly complex tax 
code, trade lawyers, customs bro- 
kers and consultants win by hav- 
ing a convoluted tariff system. 
And it’s the businesses, workers, 
consumers and taxpayers who 
lose. 

Free and open trade removes 
many of these costly burdens. 

That fact is, while the gains of 
free trade are often believed to 
be the stuff of conversation at the 
boardroom table in an office tow- 
er, the real benefits are felt at the 
kitchen table. 

For those of us who have eaten 
strawberries in February, we know 
a little bit about the consumer ben- 
efits of trade. And there are many, 
beyond the simplest ones such as 
fresh fruits and vegetables in the 
middle of winter. 

When we trade freely and 

~ -openly-thereis more competi- 
~“tionyso prices for goods and ser- 
yvices fall’ Our tandard of living 
; rises. Busirfesses are able to hire 
sw? as i OD 


\ » 
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more workers. 

In addition to lower prices and 
a higher standard of living, trade 
gives Canadians greater choice in 
goods and services. 

Given the numerous benefits of 
both imports and exports, Cana- 
da continues to be a proponent of 
free and open trade even as more 
protectionist tendencies take root 
in the Trump administration. As a 
NAFTA renegotiation gets under- 
way, it will once again showcase 
just how linked our prosperity is 
to our southern neighbour. Since 
NAFTA came into force, nearly 
five million jobs have been creat- 
ed in Canada. Keeping the border 
open and tax-free to 75% of our 
exports truly is job number 1 for 
Canada’s government. 

For years Canada has done its 
part to be a world leader for free 
and open trade. 

Canada has unilaterally elimi- 
nated more than 1,800 tariffs, in- 


cluding all tariffs on imported ma- 


chinery, equipment and manufac- 
turing inputs. Canada is now the 


first tariff-free manufacturing zone 


in the G20. 
The monop- 

oly pow- 

er of the 


Canadian Wheat Board has been 
removed. 
And soon, an ambitious free 
trade agreement with the lucrative 
European Union will be in force. 
Once that agreement is in effect, 
Canada will have preferred ac- 
cess to a bigger share of the global F 
economy than any other G7 coun-  __ t 
try. . 
Whether you are a fisherman in 
the East, a lumber mill worker in 
Gaspe, an auto worker tn Wind- 
sor, a Saskatchewan grain farmer. 
or an engineer from the West, you 
directly benefit from Canada’s free 
trade network: | £ { 
Or if you simply want more 4 
choice and lower prices when you _ 
shop, you also bengit from free 
trade. , hi 
While Adam Smith may have 
died in the 18" century, his wis- ® & 
dom still applies in a s 150" 
year. yorme J 
As for canbe, season? fi ~ 
need to worry. It’s harvest a * “ ‘ 
somewhere. |t) = a 


Adam Taylor is Principal and’Co-" 

Founder of Export Action Global - SEs Se 

(exportactionglobal.com); He is: 

also a former CTF nat 

research director ~ aw a 
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worst” in gov- 
ernment waste, 


: the Canadian 
Taxpayers Fed- 
eration held 

its 19th annual 
Teddy Waste Awards ceremony 


by Aaron 


Wudrick 
Federal Director 


MUNICIPAL | 


City of Victoria (Winner) 

Nominated for: Blue Bridge, Bluer 
Taxpayers . 
Cost: $105 million and counting 


Victoria’s Johnson Street bridge, also 
known as the Blue Bridge because of its light 
blue paint, is a 100-metre span across the BC 

capital’s harbour. A 2009 report showed ae 
bridge could be built for $63 million. Counci 
voted to build a new bridge, and a November 
2010 referendum in support oe mon- 
for it passed 61% to 39%. 
“Ee 013, Edmonton-based PCL Con- 
struction was awarded the contract at a price of 
$63.2 million and hired Jiangsu Steel, a eee 
company, to make the bridge’s steel. In July = ; 
problems were identified with the quality of the 
steel. Work was stopped and did not resume un- 
til 2015, when new steel was ordered, and a new 
completion date set for January 2017. : 
In April 2016, city council approved an ad- 
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ok- in Ottawa Feb. 22. 

ing fun Federal Director Aaron 

at the Wudrick served as host, joined 
“best of the by the CTF’s pig mascot Porky 


the Waste Hater and talented 
event hostess Sam. The awards 
were presented on Parliament 
Hill at the Charles Lynch Press 
Conference Theatre. 

(The Teddys, pig-shaped 
awards given to government’s 


worst waste offenders, are 

named for Ted Weatherill, a 
federal bureaucrat who was 
fired in 1999 for submitting 
more than $150,000 in dubi- 


$700 lunch for two in Paris.) 
For this year’s edition, we 


managed to whittle the field 


categories. 


ous expense claims, including a 


down to 16 finalists in our four 
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Victoria, Britis 


Rating Island j 


care homes 


The Times Colonist has created a 


searchable online database of 
Vancouver Island care homes, 
> To see how individual 
facilities rank, go to 
timescolonist.com/carehomes 


. 


mI 
ditional $8.2 million for the project. The 
bridge’s budget is now $105 million and is 
three years behind schedule. It is current- 
ly projected to be open to some traffic in De- 
cember 2017 and fully completed in spring 
2018. 


City of Montreal (Nominee) | 
Nominated for: Most Expensive 
Fake Tree Stumps 

Cost: $3.45 million 


The city of Montreal awarded a contract 
worth $3.45 million to supply and install 
27 granite “tree stumps” on Mount Royal 
for the city’s 375th anniversary. The gran- 
ite stumps can be used as benches and will 
have bronze decoration and feature poetic 
inscriptions or place descriptions. 
ee Denis Coderre defended the 
project, arguing, “it’s not a stump. It is a 


Jordan Batemai 


DARREN STONE, TIMES COLONIST 


> Aide cites neglect at facility, Ad 
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Victoria wins — for squ 


in, B.C. director of the Canadian Taxpayers Federat 
Award for Victoria's Johnson Street Bridge 


project. "I feel terrible 


Blue Bridge snat 
first Governmen 


Helps says Canadian Taxpayers Federatio 


JEFF BELL 
Times Colonist 


Victoria's Johnson Street Bridge proj- 
ect een singled out by the Cana- 
dian Taxpayers Federation for Wasting 
millions in public money, 

The project has earned the federa- 
tion's 2017 Municipal Tedd ly Govern- 
ment Waste Award. The award, given 
out in a number of categories, is named 
for Ted Weatherill, a federal appointee 
who was fived after an investigation 
into his expenses, 

The City of Victoria is a first-time 
recipient of the award, said Jordan 
Bateman, the federation’s B.C. director: 

“We all know the story about the 
bridge,” he said. “It’s only 100 metres 
long. Usain Bolt, he could run that in 
9.5 seconds, 

“It's going to cost about $105 million 

and nearly a decade to [build] it.” 

Bateman said that the 2009 estimate 

for the bridge was about $63 million. At 
the time, the completion date was set 
for Sept. 30, 2015, but it is now sched- 
uled to be open to vehicles by Dec. 31 
and finished by March 2018. 

He said one reason for handing the 
bridge a Teddy Waste Award is that the 
federal government is planning to give 
out significant infrastructure money, 
and problems similar to Victoria's could 
arise elsewhere. 


2017 Teddy Governn 
Waste Award recipie 


The Canadian Taxpayers Federa 
Teddy awards in four categories 
* Federal — Canada Revenue / 
employee's $538,000 Moving e 
* Provincial — Ontario's Electri 
Incentive Program, which provic 
luxury cars 

* Municipal — City of Victoria f 
budget and late Blue Bridge pro, 
* Lifetime Achievement — The ( 
Ontario for its energy policy 


ii 


via is a cautiona 

“There ar gS you ca 
from Victoria in how not to | 
bridge project.” 

Victoria Mayor Lisa Help 
federation has every right te 
critical. 

“I think it’s a well-known | 
Support awarding the contra 
bridge when I was a council 

of the reasons that we can no 
she said. “It was Poorly plann 
Poorly estimated, there wasn 
ofa contingency budget. 
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piece of art,” but three ex- 
perts interviewed by the 
Montreal Gazette described 
the plan as a misguided in- 


fied $582 relating to two expenses in- 
curred by Olsen at “D Houston” and 
“SQ Entertain.” Detailed receipts 


were not provided, but from Internet 
trusion on a landscape that searches the auditors easily identified 
was intended to appear nat- _ both as adult entertainment clubs. 
ural. One noted that “they On Oct. 31, 2016, Olsen resigned 
have the appearance of hav- his position as Richmond’s CAO. 
ing landed from another gal- 
| 3 age Ny | axy.” ; ; 
COCHRANE, | MAKE ab City of Montreal (Nominee) 
IS MAGIC | | M j : 
CALENDAR »c1 MEATLESS BUTCHER Warren Olsen, CAO, County Nominated for. Most Coddled 
Saas : : Government Union Employee 
andering public my of Richmond, NS (Nominee) Bee inion 
am hg public money | S econ d Nominated for: Least 
6 | Appropriate Travel me ay of see To 
| t affiekine cewees Expenses years to fire one of its workers, Ma- 
arty e love r J ° ss q 


nuel Montero, despite the fact he ac- 
Cost: $96,448 cumulated 26 disciplinary actions 
a over that period, including absentee- 


@6Victo rla Mayor ism, aggressive behaviour and a 35- 


7 Warren Olsen, the 
. d the : officer of the coun- day suspension for driving a snow 
Lisa Helps sal } 


° 
: chief administrative 
° 


ty of Richmond, NS, _ plow after smoking marijuana. 
fed tion has every was one of the sub- After he was finally fired in 2012, 
ederation 
right to be critical. 


jects of a March Montero challenged the dismissal. 
In 2014, an arbitrator ruled that the 
city had failed to follow proper disci- 
plinary processes and had not taken 
Montero’s alcoholism into account as 
a mitigating factor. The city was or- 
dered to reinstate Montero and give 


2016 provincial au- 
¢ dit. As CAO, he 

e was responsible for 
3 reviewing and ap- 
* proving expense 


think it's a well- 
known fact | didn't 


claims, including 
ion, with the 2017 Municipal Tedd 


his own. him full back pay to 2012. 
1 Released in 
+ for the taxpayers of Vic oria,” wi dhectiel gl Wasty 
payers of Victor eesooreram support awarding September 2016, ci eproiliere 
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e ' e: . 
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= tec bridge, because of ” planne I \ © ments, a $429 Farbrother spent 212 days working 
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Ontario’s Electric Vehicle Incentive Program (Winner) 
Nominated for: Most Outrageous Subsidy for 
Luxury Cars 
Cost: $14 million 


Freedom of Information documents obtained by 
the CTF show that the Ontario government has spent 
more than $39 million on subsidies for electric vehicles 
over the past six years, including $14 million for vehi- 

cles priced at more than $70,000. 
The program was introduced in 2010, but was 
changed in February 2016 to cap subsidies for vehicles 
costing $75,000 to $150,000 at $3,000, and eliminated sub- 
sidies for cars costing more than $150,000. 

After the policy change, electric car maker Tesla — 
whose Model S retails for $135,000 and had previously been 
eligible for an $8,500 taxpayer subsidy — registered as a lob- 
byist at Queen’s Park. In February 2017, the government 
didn’t merely revert to the old subsidy level, but actually 
raised it to $14,000 for cars between $75,000 and $150,000, a 
367% increase. 


The Government of Nova Scotia (Nominee) 
Nominated for: Most Expensive Subsidy for a Ferry 
Terminal — in Maine 

Cost: $32.7 million 

Nova Scotia taxpayers are bank- 


rolling a money-losing ferry service 
to Maine, including upgrades to a 


The Teddys, held 
Feb. 22 this year on 
Parliament Hill, are 


by the media. 


always well attended 


HONOURING 
IN GOVERN 


ferry terminal in Portland. 

In March 2016, the Nova Scotia government signed a 
contract that would provide startup costs of $4.1 million, 
including terminal upgrades in both Yarmouth, NS, and 
Portland, as well as $19.6 million in operating funds and 
$9 million to remodel the ferry. The province also agreed to 
cover any deficits incurred by the company and pay an un- 
disclosed management fee, bringing the total subsidy from 
the province to $32.7 million. The government also became 
the loan guarantor for the company, in the event it defaults 
on ferry payments. 

In July 2016, after three weeks of service, it was revealed 
that the service was averaging just 307 passengers per 
week, much lower than the 500 passengers per day that the 
subsidy had been calculated upon. 


The Government of Québec (Nominee) 

Nominated For: Best-Paid Employee Who Never 
Came to Work 

Cost: At least $180,000 


In 2012, when the Parti Quebecois formed government, 
then-president of the Régie du cinema, France Boucher, an 
appointee of the previous Liberal government, was “put on 
loan” to the Régie des installations olympiques board so the 

PQ could make its own political appointment. How- 
ever, Boucher never actually went to work at her new 
job. Instead, she began a 15-month “sick leave” that 
ended in the spring of 2014 when the PQ was defeat- 
ed and the Liberals returned to power. After a brief 
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return to her workplace, Madame Boucher once again went 
on leave. Throughout it all, she kept collecting her $180,000 
annual salary. 

In February 2016, shortly after news broke of her 
“unique” working arrangement, Boucher was nominated 
as president of the Commission des transports du Québec, 
where she remains (although it is unclear whether she has 
been showing up for work). 


The Government of Saskatchewan (Nominee) 
Nominated for: Most Overpriced Real Estate 
Purchase 

Cost: At least $9.4 million 


The Saskatchewan government short-circuited its own 
land-buying policies and overpaid by millions for a proper- 
ty west of Regina. 

The Global Transportation Hub (GTH), a provincially 
owned logistics and warehouse facility, paid $21 million ear- 
ly in 2014 for the land it wanted to use for expansion and for 
better highway and interchange access. However, the GTH’s 
own property appraisal done in the fall of 2013 valued the 
land at $12 million. Even worse, the Ministry of Highways 
and Infrastructure did an appraisal at the same time and 
valued the land at $6.7 million, meaning the government 
overpaid for the land by at least $9.4 million 


Alberta Health (Nominee) 


Nominated for: Most Luxurious Car Travel 
Cost: $26,895 and counting 


Marilyn Smith, the chair of the Calgary and South Men- 


EDERAL | 


The Canada Revenue Agency (Winner) 
Nominated for: Most Unreasonable Relocation 
Expenses 
Cost: $538,549 


Access to information requests for the cost to re- 
locate government employees were made by the CTF 
to several federal departments, including the Canada 

Revenue Agency. It turns out that in 2016, the CRA paid 
$538,549 for one of its staff to move 192 kilometres from 
Richmond Hill to Belleville, ON. 

The expense included $522,960 for the sale of a house. 
CRA rules for executive cadre, Government in Council ap- 
pointments and some other employees state that “CRA will 
reimburse you the difference between the selling price of 
your home and its assessed market value, should the latter 
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It took health minister's intervention to stop honcho’s limo rides 
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Just say no. 

Ifthers lesson the would have cost Alberta 
taxpayers a mere $174.97, 
had one of the pane 
driven their own ca, 

the standard goverr 


money — and this year, 


province can learn from Ontario's government, the 


this luxury-limousine- 
sized embarrassment, it's 


tyr language counts mil ‘imbi 

Anguage like “quit it’. 5 cis pore 

“Stop, or Nahe fired” ig Praclaaie Eve n th e 

“No more chauffeurs” ips like Calpery nl 

a Pretty ees anything pec calguy | | 

rect q 5 cine ta JACK, 

ioe nae ee ae Lae ante word of provincial cost $13 18.30, “ail span 
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tal Health Review Panel, billed $26,895 

in one year on town cars to transport 

her and other panel members from Calgary to hearings in 
cities between one and three hours away. 

Smith’s town car use cost taxpayers more than $1,000 per 
trip for 13 of her 27 rides in 2014-15. 

When the CTF brought these expenses to the attention of 
Alberta Health in February 2016, a spokesperson respond- 
ed, saying that they have directed their staff to use less ex- 
pensive modes of transportation when possible. At the gov- 
ernment rate of 50.5 cents per kilometre, mileage reimburse- 
ment for a return trip from Calgary to Lethbridge would 
cost $174.97. 

Despite Alberta Health’s statement, Smith’s high bills 
continued in 2016, with Smith spending $3,846 on town cars 
in February, $2,010 in March, $2,741 in April and $3,326 in 
May. 


be higher. The maximum payment that can be made to you 
is 10% of the fair market value of your property.” 

Further queries to CRA revealed that approximate- 
ly $340,000 of the payment was “price protection” while 
$168,000 was for realtor fees. Applying the “10% of fair mar- 
ket value” rule above, it means Canadian taxpayers paid out 
more than half a million dollars to cover the sale of a house 
worth approximately $3.4 million. 


Department of Canadian Heritage (Nominee) 
Nominated for: Least Valuable Public Opinion 
Survey 

Cost: $14,976.74 


The Department of Canadian Heritage commissioned 
Quorus Consulting Group to undertake three surveys, re- 
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Public Services and Procurement Canada (Nominee) 


Nominated for: Most Bungled Rollout of a Payroll 
System 


Cost: $50 million and climbing 
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The federal government’s new Phoenix pay admin- 
istration system went live Feb. 24, 2016, for 34 federal 
government departments, followed by 
the remaining 67 departments on April 
21, 2016. In late April, reports started to 
surface that employees were not being 
paid correctly. 

In July 2016, it was estimated that 
88,000 government employees had 
been paid incorrectly. It was also es- 
timated 720 employees had not been 
paid at all. The government announced a self-imposed 
deadline to have the outstanding cases resolved by Oc- 
tober 2016. 

In August 2016, Public Services Minister Judy Foote 
estimated the cost to fix the failure to be $25 million. 
This was later revised to $50 million. 

As of January 2017, the government website devot- 
ed to Phoenix issues estimated there were 7,000 cases 
still outstanding. 

In February 2017, reports surfaced that at least 27 
people had been paid more than $50,000 each by mis- 
take, including one employee who was paid a lump 
sum of $662,000. So far, the government has only been 
able to recover one-third of $68 million paid out erro- 
neously. 
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The CTF received good 
pickup in Québec this year, 
including a full-page article 
in Montreal’s Le Journal. 
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leased in 2016, regarding Christmas lights ($14,976.74), 
Canada Day ($29,709.08) and Winterlude ($39,987.88). The 


Christmas lights survey, conducted on Dec. 2 and 5, sur- 
veyed 437 people on Parliament Hill about its 400,000 lights, 
pyrotechnics show and musical performances. 

Survey results: 94% of visitors were overall “extreme- 
ly” or “very” satisfied with the event and 98% “strongly” 


or “somewhat” agreed they would recommend the event to 
others. 


Agriculture and Agri-Food Canada (Nominee) 
Nominated for: Best Pork for Actual Pork 
Cost: $500,000 


The Department of Agriculture and Agri-Food Cana- 
da (together the with government of Manitoba) gave Maple 
Leaf Foods $500,000 to expand bacon production at its Win- 
nipeg facility. 

In 2015, Maple Leaf Foods had sales of $3.3 billion and 
net earnings of $42 million. And as of Sept. 30 last year had 
assets worth more than $444 million. A Globe and Mail head- 
line Jan. 24 described Maple Leaf as “a company loaded 
with cash.” 
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Amarjeet Sohi, Patty Hajdu and Public Services and 
Procurement Canada (Nominees) 

Nominated for: Most Wasteful Office Renovations 
Cost: $450,734 (Amarjeet Sohi), $1.1 million 


(Patty Hajdu) and $416,000 (Public Services and 
Procurement Canada) 


Two ministers and one department spent huge sums on 
office renovations. 

Infrastructure Minister Amarjeet Sohi spent $450,000 on 
his ministerial office renovations, including $243,000 on fur- 
niture. 

Then-minister for status of women, Patty Hajdu, spent 
$1.1 million to build a new suite of offices for herself and 
her staff, instead of renovating a different space across the 
street at a cost of just $400,000. 

Public Services and Procurement Canada spent more 
than $416,000 renovating the Flaherty Building at 90 Elgin 
St. in Ottawa, even though it had just opened in 2014. Costs 
included $5,000 for 56 coat hooks, $52,000 on a bike storage 
room and $59,451 on new furniture. 


THE BEST OF THE WORST 
AENT WASTE 
eee 
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The Government of Ontario's Handling of 


the Energy File 
Nominated for: Most Bungled Energy Policy 
Cost: $37 billion and counting 


The government of Ontario has a long track record 
of mismanaging the province’s energy policy, resulting 
in an expensive disaster for consumers. In her 2015 an- 

nual report, the auditor general found that Ontario con- 
sumers paid an extra $37 billion above the market price 
for energy between 2006 and 2014, and estimated that 
current energy policies would cost them another $133 bil- 
lion by 2032. 

Such eye-watering numbers are not the result of any sin- 
gle policy mistake, but rather a series of ill-advised policy 
decisions, including: 

2005: Ontario encourages private investment in new 
power generation by offering long-term fixed-price con- 
tracts at above-market rates. The following year, it introduc- 
es the now-infamous “global adjustment charge” to cov- 
er the difference between the market rate for electricity and 
what is paid to private electricity generators based on the 
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fixed contracts. 

2009: The Green Energy Act (GEA) is hailed as land- 
mark legislation, designed to increase Ontario’s production 
of renewable energy, such as wind, solar, biofuels and small- 
scale hydropower. The centrepiece of the GEA is feed-in tar- 
iffs, which are subsidies that guarantee above-market rates 
for power generated by renewables. The Independent Elec- 
tricity Systems Operator, the organization responsible for 
managing Ontario’s energy system, estimates that by 2016, 
for every $100 that appears on Ontarians’ electricity bills, 
just $23 is the actual cost of electricity use — the remaining 
$77 is the global adjustment charge. 

2011: In the middle of a provincial election, then-pre- 
mier Dalton McGuinty announces that if re-elected, his gov- 
ernment will cancel the building of a planned Mississauga 
gas plant. McGuinty is re-elected and follows through on 
his pledge, claiming the cost will be $40 million. In 2013, the 
auditor general pegs the actual cost at between $950 million 
and $1.1 billion. 

2014: The auditor general finds that the province’s 
“Smart Meter” program cost $1.9 billion, nearly double the 
original estimate, with nearly one in six meters not working 
properly. The main policy objective of the meters was also 

not met: the smart meters were supposed to re- 
¥ duce demand in peak periods, but by 2013 de- 

{ mand had actually increased slightly. 

i 2016: The auditor general uncovers the 
wasteful conversion of a Thunder Bay coal 
plant into a biomass facility. At $40 million per 
year and with 60 full-time staff, it only generates 
the equivalent of five days’ worth of energy per 
year, at a cost of $1,600 per megawatt hour, ap- 
proximately 25 times more expensive than elec- 
tricity from the average biomass facility. (This is 
largely due to the fact the plant can only run on 
wood chips imported from Norway.) 

2017: On Jan. 1, Ontario implements its lat- 
est experiment in energy policy, a cap-and-trade 
system for carbon emis- 
sions, which the gov- 
ernment claims will 
“only” cost each On- 
tarian around $80 per 
year. Once again, the 
auditor general pours 
cold water on this esti- 
mate, concluding that 
cap-and-trade will in- 
crease household electricity prices by between 23 
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inance Min- 
ister Bill 
Morneau un- 
veiled the Trudeau 
government’s second 
budget March 22. In 
many ways it wasn’t 
anew budget at all, 
but more a clarifica- 
tion of measures from last year’s 
budget. 

For that, taxpayers should prob- 
ably breathe a sigh of relief, because 
last year’s budget saw spending 
skyrocket a whopping 7.6% in a sin- 
gle year. Combined with lower than 
anticipated tax revenues from a 
weakening economy, it left the fed- 
eral books in deficit to the tune of 
$23 billion. (Which, you might re- 
call, is significantly more than the 
Liberals’ election promise of three 
years of “modest” $10-billion defi- 
cits.) 

The Liberals did not even pro- 
vide a plan to get out of defi- 
cit — ever. Thankfully, the bu- 
reaucrats at the Department of Fi- 
nance crunched the numbers sev- 
eral months ago and projected that 
based on current spending plans, 
the budget wouldn’t be balanced 
until more than three decades from 
now, in 2050, by which point our 
federal debt would have more than 
doubled to above $1.5 trillion. 

It’s also clear from this budg- 
et that the Trudeau government 
was caught off guard by Donald 
Trump’s victory south of the border. 
Several rumoured tax hikes, includ- 
ing making health and dental ben- 
efits taxable or hiking capital gains 
taxes, were not in the budget. The 
government apparently opted to 
take a wait-and-see approach over 
the next year in anticipation of pos- 
sible tax cuts in the US that could 
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impact Canada’s competitiveness. 

But aside from not pouring even 
more fuel on a raging fiscal fire, 
there’s little in this budget for fiscal- 
ly prudent Canadians to celebrate. 
Even with no new big increases in 
spending, the federal debt is project- 
ed to leap from $637 billion to $756 
billion in just five years. The inter- 
est payments alone will cost an eye- 
watering $143 billion over the same 
timeframe. The Trudeau govern- 
ment simply has not demonstrat- 
ed any concern whatsoever for the 
huge costs they’ll hand down to fu- 
ture generations. 

Similarly troubling is that the 
government seems confused about 
exactly what it is spending all this 
borrowed money on. The 
budget contains a lot of 
talk about an “innovation 
agenda” to boost econom- 
ic growth. Unfortunately, 
there is very little innova- 
tive about it besides new 
names for the same sorts of 
corporate welfare programs 
used by previous govern- 
ments time and again. 

There are handouts for 
politically favoured indus- 
tries such as “clean and 
green tech” — as well as 
aerospace and automobiles 
(which, paradoxically, both 
consume fossil fuels). There 
will also be more govern- 
ment bodies created to help “spur 
innovation,” even though a recent 
study concluded that there already 
more than 100 different government 
programs designed to support inno- 
vation. In a final bold stroke of inno- 
vation, the government decided to 
combine a bunch of different corpo- 
rate welfare funds into one and call 
it the Strategic Innovation Fund. 


@6 Based on 


current spending 
plans, the budget 
wouldn't be 
balanced until 
2050, by which 
point it would be 
more than $1.5 


trillion. @@ 


The same holds true for its 
much-vaunted “infrastructure” 
spending. Despite the feds’ brag- 
ging about more than $100 billion 
for infrastructure over the next dec- 
ade or so, a closer look shows less 
than 10% of it will go towards such 
things as ports, roads, bridges or 
railways (although there are big in- 
creases in funding for Via Rail). In- 
stead, most of the spending is on 
subsidies for green technology, day- 
care support or new government 
departments, none of which most 
people would consider “infrastruc- 
ture.” 

Unlike last year’s middle brack- 
et income tax cut, this budget 
doesn’t have anything in 


the way of tax relief for 
most Canadians. There are 

even a few sneaky tax hikes. Ex- 
cise duties on alcohol are going to 
rise by 10% over the next five years. 
Tobacco taxes will also rise. And 
with some expansions to Em- 
ployment Insurance accessi- 
bility for groups such as 
home caregivers, EI pre- 


miums for everyone will be going 
up as well. 

The budget takes away several 
boutique tax measures, such as the 
public transit tax credit, without 
cutting other taxes to offset them, 
meaning many Canadians will pay 
more. And, of course, next year will 
see the introduction of the feder- 
al carbon tax, which will be im- 
posed on the provinces whether 
they like it or not. 

Businesses will also continue to 
be squeezed, with no additional tax 
relief in sight. The government sig- 
nalled it would be reviewing some 
small business structures, with a 
view to making it harder for many 
Canadians to reduce their tax bur- 
den. Throw in no business tax re- 
ductions, higher CPP premiums 
and higher EI premiums and it all 
adds up to increased costs for most 
businesses. 

There are a few small posi- 
tives. The government is tak- 
ing a CIF recommenda- 
tion to review expendi- 
tures department by 
department to help 
kill wasteful pro- 
grams and root 
out inefficien- 
cies. There’s a 
commitment 
to expand free 
trade with- 
in the coun- 
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ducing interprovincial trade barriers. And the govern- 
ment is phasing out the Canada Savings Bond pro- 
gram, which has fallen dramatically in popularity from 
its heyday in the 1980s, saving the government ad- 
ministration costs. 

But overall, this year’s budget is big on 
rhetoric and short on specifics or tough 
decisions. Morneau had an opportu- 
nity to explain how he would bal- 
ance the books and start to tack- 
le our massive federal debt. He 
failed. As a result, future gen- 
erations of Canadians will 


pay a hefty price. 
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First Nations should start paying 
taxes for their own good 


rare “travelling copy” of 
Treaty 8 went on display at 
the First Nations Universi- 


protect Indian lands from seizure for repayment 
of debts, which would further erode the already 
greatly diminished reserve land base. 


af 
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Lake area of Alberta. 


Treaty 8 is known as the “taxation treaty.” It is 
called that because it is the only historic treaty that 
mentions anything about taxes. The Indian Trea- 
ty commissioners in 1899 wrote a letter in which 


some native signa- 
tories to Treaty 8 ex- 
pressed concern the 
treaty would lead to 
taxation. The author 
said the First Nation 
peoples were assured 
that the treaty did not 
“open the way for im- 
position of any tax.” 
Although it is only 
mentioned this once 
in any of the 11 num- 
bered treaties, some 
modern indigenous 
activists insist that 
this is the historic ori- 
gin of the tax exemp- 
tion allowed to on-re- 
serve status Indians. 
However, it is 
much more likely that 
the tax exemption 
originated in the Indi- 
an Act, a federal stat- 
ute: in other words, 
a law that can be 
changed. Section 87 
of the Indian Act ex- 
empts “Indian” prop- 
erty on reserves from 
taxation. The exemp- 
tion was intended to 


ty of Canada in Regina in February. 
The document was signed in 1899 
by Queen Victoria and indigenous 
communities in the Lesser Slave 
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Because the exemption is tied to the reserve 
lands, the number of indigenous people who enjoy 
the tax exemption is a lot lower than many Cana- 
dians think. There are many status Indians in Can- 


ada who are paying all taxes, especially if they live 


off-reserve. 


66 Many First Nations, especially 
self-governing communities, have 
levied taxes on their own members, 
such as the First Nations Goods and 
Services Tax.@@ 


But, the crux of the issue to this author is not 
whether the tax exemption is justified historically 
or by the treaties. The real issue is whether the tax 


exemption is good for 
First Nations. Even if 
one could prove that 
the treaties mandat- 
ed a tax exemption, 

it would still be bad 
policy. 

It may seem 
strange that an article 
in The Taxpayer would 
advocate in favour of 
taxes. But First Nation 
communities need 
to start paying tax- 
es if they are going to 
solve many of their 
governance and ser- 
vices problems. 

The CTF is all 
about lower taxes, less 
waste and accounta- 
ble government. It is 
not anti-taxation per 
se. The relationship 
between taxpayer and 
politician should re- 
quire accountability 
and value for money 
spent. Many First Na- 
tions are almost en- 
tirely dependent on 
federal transfers, and 
since the money is 


staxpayer 


generated elsewhere, there is less incentive to be a 
good steward of those funds. This is changing as 
bands are increasingly generating their own reve- 
nues, supplementing and sometimes even replac- 
ing what they get from Ottawa. 

When band funds come from taxes paid by oth- 
er Canadians, some chiefs and councillors can get 
away with paying themselves exorbitant salaries; 
the money is not coming from their own commu- 
nity. Imagine if some mainstream municipal poli- 
ticians paid themselves these salaries. They would 
be run out of office. 

First Nations have a mixed relationship with 
taxation. Chief Manny Jules of the Kamloops Indi- 
an Band in British Columbia pushed for the first- 
ever First Nation-led amendment to the Indian Act 
through Bill C-115. The 1988 “Kamloops Amend- 
ment” better allowed for real property taxation on 
reserves by changing Section 83 of the Indian Act. 
The changes allowed band governments to ex- 
tend their taxing powers to “leased” reserve lands 
(called conditionally surrendered or designated 
lands). 

However, these new taxing powers tended to 
only apply to real property owned by non-aborig- 
inal people on leased reserve lands. So, band mem- 
bers were not taxed. 

However, since then many First Nations, es- 
pecially self-governing communities, have lev- 
ied taxes on their own members, such as the First 
Nations Goods and Services Tax. Often the feder- 
al government will vacate a corresponding portion 
of its tax room to allow First Nations to levy their 
own taxes. 

According to Indigenous Affairs, 14 self-govern- 
ing indigenous groups have enacted personal in- 
come tax laws. 

Many indigenous people today still view tax- 
ation as “un-Indian.” But rather than attack First 
Nations people for not paying taxes (as often sad- 
ly happens across Canada), it is better to try to 
persuade them of the benefits of taxation, both to 
themselves and their communities. The problem is 
it would be very politically unpopular to levy taxes 
on communities which have for so long been accus- 
tomed to tax exemption and view it as their right. 

In 2008, John Graham and Jodi Bruhn of the In- 
stitute on Governance, an Ottawa-based NGO, 
published an excellent paper, “In Praise of Taxes: 
The Link between Taxation and Good Governance 
in a First Nation Context.” 

Graham and Bruhn persuasively showed that a 


closer tax relationship creates bet- 
ter governance. Political leaders 
and bureaucrats become more 
accountable to tax-paying citi- 
zens. The state becomes more 
focused on the prosperity of 
citizens, whose leaders have a 
direct stake in encouraging it. 
Citizens become more politi- 
cally engaged as they mobi- 
lize to resist or monitor taxa- 
tion levels. 

Band members would 
have a much bigger stake 
in their governance if they 
paid for it themselves. They 


6 According 

to Indigenous 
Affairs, 14 
self-governing 
indigenous groups 
have enacted 
personal income 


tax laws. 99 


would have real control over their 
community’s destiny. They would 
have a more realistic sense of what 
services can be supported. 

First Nations’ self-taxation would 
provide bands with a reliable revenue 
source for their own priorities and 
for long-term community planning. 

In the end, true taxpayer advo- 
cates need to turn any resentment 
over the First Nation tax exemption 
into an enthusiastic effort to encour- 
age indigenous people to see the real 
benefits of paying taxes. 


A Metis, Joseph Quesnel is the former editor of the 
Winnipeg-based Aboriginal newspaper First Perspective 
(www.firstperspective.ca) and a regular contributor to the 
Winnipeg Sun. Based in Antigonish, Nova Scotia, he is 
currently a senior fellow with the Fraser Institute. Joseph 
is a long-time advocate for limited government. 


ven if you 

don’t own a 

selfie stick, 
you have undoubt- 
edly stood before a 
piece of public art 
and taken a pho- 
to. Maybe it was 
Mount Rushmore, the Eiffel Tower 
or the Statue of Liberty, but public 
art can do more than just create one 
big tourist attraction for a city. Pub- 
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lic art can redevelop entire neigh- 
bourhoods and change the very fab- 
ric of a community. 

Our civic politicians in Canada 
appear to be quite aware of the ben- 
efits of public art. However, their 
forced prescriptions on how pub- 
lic art should be implemented often 
fail, at great taxpayer expense. 

There is a shining example of 
how public art should be created. 


It’s in the Wynwood neighbour- 
hood of Miami. 

Formerly the inner-city gar- 
ment district, in the mid-20" centu- 
ry Wynwood was home to a mix of 
blue-and white-collar workers. But 
over the second half of the last cen- 
tury it slowly deteriorated into a 
slum of worn-down homes, graffiti- 
laced storefronts and impoverished 
citizens with few job prospects. 


Race riots and drug busts were not 
uncommon in the 1990s and busi- 
nesses fled the area. 

However, in the mid-2000s, land 
developer Tony Goldman (memo- 
rialized in Wynwood below) saw 
a real opportunity. Known for his 
contribution to the redevelopment 
of New York’s SoHo neighbour- 
hood and Miami Beach, Goldman 
bought up cheap property in Wyn- 
wood -— both retail and large ware- 


houses. Between 2004 and 2005 
Goldman purchased more than 25 
Wynwood properties. 

In 2008, Goldman realized that 
his large, windowless warehouse 
walls were the perfect canvas for 
“street art” — graffiti. He offered free 
airfare, accommodations, supplies 
and a giant canvas to some of the 
world’s most famous graffiti art- 
ists to showcase their work. Dozens 
took him up on his offer and turned 
his drab buildings into beautiful 
works of art. And thus, Wynwood 
Walls was born. 

Now the centrepiece of the 
neighbourhood, Wynwood Walls 
can only be described as an out- 
door, public museum of street art. 
Artists from around the world now 
compete to install their work on 
the walls. Its popularity with tour- 
ists has forced Goldman Properties 
(run by his daughter Jessica after 
Tony died in 2012) to expand, us- 
ing shipping containers as canvases 


where warehouse walls don’t exist. 
More impressive than the art itself 
is what happened in the surround- 
ing area. Neighbouring businesses 
followed suit, commissioning art- 
work on their building walls. To- 
day, virtually every building in the 
neighbourhood has a wall or two 
adorned with street art. 

Since 2008, property values have 
shot up and tourists have flocked to 
see the public art. Retail spaces that 
once rented for $10 per square foot 
now fetch eight times the amount. 
And warehouses that would have 
sold for $40 per square foot now 
sell for as much as $400 per square 
foot. 

Crime rates have plummeted 
and both retail and residential de- 
velopment have made Wynwood 
one of Miami's hotspots. Vogue 
magazine recently named Wyn- 
wood one of “the 


world’s coolest neighborhoods,” 
and Forbes magazine named Wyn- 
wood to its list of “American’s best 
hipster neighborhoods.” 

All of this occurred because pri- 
vate business owners invested in 
public art. 

This was not part of some bu- 
reaucrat-driven city hall program. 
In fact, in the mid-90s the city of Mi- 
ami borrowed $5 million to create a 
free-trade zone in Wynwood to at- 
tract jobs and businesses. Within 
five years this government-pushed 
initiative failed spectacularly. But 
when private land developers saw 
the financial benefit of beautifying 
their neighbourhood so that they 
could attract customers and resi- 
dents, Wynwood took off. 

Canadian cities (and developers) 
should take note of Wynwood’s suc- 
cess. 
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ernment infrastructure have flocked tO funded by Encana Corpo- 
budget for public art. ; ration and Cenovus Ener- 
Not surprisingly, the see the DU bl IC gy, not taxpayers. 
results have often been art OO Miami’s Wynwood. 
disastrous. : Walls cannot be replicat- 

Calgary is proba- ed by governments us- 
bly the poster boy of ing tax dollars. It can only 


failed, embarrassing public art pro- 
jects. Calgary’s rigid policy of set- 
ting aside 1% of each infrastructure 
project budget to add public art into 
that project has resulted in unpopu- 
lar, uninspired, expensive public art 
projects being erected 

in obscure areas (see p. 


eel 


be replicated by those with skin in 
the game. Public art has the ability to 
create tremendous benefit. Miami's 
Wynwood Walls have proven that 
tourists, citizens, land developers and 
the city all benefit when the private 
sector takes the lead on public art. 


IT'S VANDALISM! 


ATS ART! 
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Examples of fal 


led public art projects by 


Canadian governments 


Calgary: Travelling Light 
(giant blue ring) 
Cost to taxpayers: $471,000 in 2013 


Sitting on the side of a bridge on 96 Ave NE 
near the Deerfoot Trail, this piece of public 
art is a 17-metre-tall blue ring with a light 
standard on top. Calgary Mayor Naheed 
Nenshi called the piece “awful.” 


Ottawa: Jack Purcell Park 
Cost to taxpayers: $529,000 in 2013 


When the Jack Purcell Park was renovat- 
ed in 2013, 10 large light poles shaped like 
badminton rackets were added, apparently 
to honour Canadian badminton champion 
Jack Purcell ... who was from Guelph, ON, 
500 kilometres away. The park was actually 
named for an Ottawa resident, Jack Purcell, 
who was known for fixing children’s hock- 
ey sticks in the 1950s and “60s. 


Edmonton: Talus Dome 
Cost to taxpayers: $600,000 in 2011 
This giant pile of shiny silver balls sits on 


the side of the busy Whitemud Freeway, 
blinding drivers on sunny days. 


Richmond, BC: Multipole 
Cost to taxpayers: $250,000 in 2015 


A 20-metre pole with a mirrored ball on 
top, it sits in the centre of the square in 
Minoru Park. An additional $70,000 may 
be spent to buy accessories for the pole, 
including flags, maypole ribbons, lights 
and perhaps a fish. 


Victoria: Musical Stairwell 

Cost to taxpayers: $10,000 in 2015 

Music plays when you touch the railings 
of a city parkade stairwell in downtown 
Victoria. 


reative Commons 


Credit: JMacPherson, 


Saskatoon: Found Compressions 
One and Two 
Cost to taxpayers: $4,300 in 2013 


This temporary public art installation 
consisted of two cellophane-wrapped 
bales of garbage. A local resident even- 
tually put a tarp over the “art” and at- 


eccccccccccecccssseosseeseeeee? ie 


tached a sign that read “our tax dollars are 
for keeping garbage OFF the streets.” 


Calgary: Forest Lawn Lift Station 
Cost to taxpayers: $236,000 in 2015 

This wastewater lift station, known locally 
as the “poop palace,” is adorned with LED 


lights to show where wastewater is flowing 
at any given moment. 


Ancouver: Main Street Poodle 
(“the poodle on a pole’) 
Cost to taxpayers: $100,000 in 2013 


A seven-foot-tall poodle sits aloft a 26-foot 
sle on Main Street in Vancouver, because ... 
— == well, just because. It was jointly funded by 
the city of Vancouver and TransLink, the no- 
By toriously wasteful public transit authority. 
: Montreal: La Vélocité des Lieux (the 
- velocity of places) 
‘Cost to taxpayers: $1.1 million in 2015 


. A six-storey ferris wheel, built in one of 
8 the poorest neighbourhoods in Montreal, it 
3 doesn’t actually move. 


d= Calgary: Bearing 
+ Cost to taxpayers: $221,000 in 2009 


This large, round metal piece of “public” art 
5 is located inside the fenced yard of the Cal- 

gary fire department's maintenance facility, 
yj where it is seen by few. 


| Calgary: Wishing Well 
Cost to taxpayers: $559,000 in 2012 


A shiny, interactive, metal statue, it burned a 
hole in a visitor’s jacket when it concentrated 
the sun’s rays with its concave, mirrored in- 
terior. It has since been removed and put in 
storage where it cannot be seen or harm any- 
one. 


F 

Calgary: Water Garden & Steward 
Bost to taxpayers: $175,000 (2009) & $250,000 
(2006) respectively 


Two “public” art projects, one inside and one 
outside a city office building in an industrial 
area of the city, that few Calgarians will ever 
See. [is Taxpayer.com 
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nits nearly four years of existence, Genera- 
tion Screwed has grown tremendously. We 
are now present on 30 campuses across the 
country, thanks to a dedicated team of co-or- 
dinators, the support of the Canadian Taxpay- 
ers Federation and the work of Aaron Gunn, 
our previous executive director, who left our 
nicecara movement at the end of March. The Generation 
cmmueae] ocrewed movement wishes him the best of luck 
aaa in his future endeavours. 

But the fight for fiscal responsibility is far from over. With 
the federal government running $25-billion-plus deficits, 
most provincial governments running operating deficits and 
growing debt levels everywhere, we cannot stand idly by 
and watch as politicians devastate our youth’s future. Un- 
less we reverse course, it’s estimated that the federal debt 
will reach $1.5 trillion before we see the next balanced budg- 
ets in 2050. 

With the help of our team of co-ordinators from sea to 
sea, we can achieve lasting change in Canadian politics, 
and get increasing numbers of young Canadians to support 
us in our fight. After all, it is our financial future that is at 
stake. 


by Renaud 
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more 
asstul 


s budget day was approaching, our 
Ase kicked into high gear, 

holding large-scale Action Forums 
in Calgary and Toronto. Both events were 
successful, drawing 150 and 225 attendees 
respectively. There is no greater feeling than 
walking into a room full of people willing to 
give up their Saturday for a cause they tru- 
ly care about. 

Our on-campus teams of student vol- 
unteers did a stellar job in both cases, 
bringing in enough students to make up 
roughly a third of the attendance at both 
events. There we talked about key youth 
issues, such as the importance of promot- 
ing fiscal responsibility at all levels of gov- 
ernment, how to develop our nation’s re- 
sources as a way to create opportunity for 
our youth, and the importance of fighting 
for free speech on campus, with keynote 
presentations from University of Toronto 
professor and free speech activist Jordan 
Peterson. 


eid Hadi 


fending.our 


campus 


eneration Screwed has had to put up quite a fight to get its 
message out on certain campuses. Who would have thought 


balancing the budget could be so controversial? Last Septem- 
ber our debt clock was kicked off Université Laval’s campus in Que- 
bec City for “unsanctioned activism.” Our Toronto Action Forum was 
interrupted by a handful of protestors who, instead of participating 
in an ideas debate, preferred to pull a fire alarm midway through the 
last speech. We had to hide a social in a Toronto-area university, as the 
student union does not allow campus clubs to hold socials on or off 
school grounds if its officials have not had the chance to review them 
at least two weeks prior. 

We plan to keep being unapologetic as we advocate for balanced 
budgets and will keep fighting campus regulations aimed at prevent- 
ing a civil debate. After all, universities are supposed to be dedicated 
to freedom of thought and expression and the pursuit of truth. Neither 
can be achieved by requiring a 14-day evaluation period to see wheth- 
er some student union official sanctions an event organized by an in- 
dependent group off campus. 

It is by constantly challenging prevailing ideas that they are either 
confirmed or overturned. Given that fiscal issues are not top of mind 
for most students, we have to keep defending the right of our volun- 
teers, and that of all students, to advocate and inform on their campus- 
es. 


Screwed to be present at the Man- 

ning Conference, an annual gath- 
ering of right-leaning individuals to 
discuss policy in Ottawa. Every year 
since our founding, we've had a booth 
there, and have preached fiscal re- 
sponsibility to a very responsive au- 
dience. This year was certainly no ex- 
ception. 

This year, 12 of our student volun- 
teers took turns staffing our advoca- 
cy booth in the foyer. The response was 
nothing short of amazing. All 10 Con- 
servative leadership candidates who 
have signed our Future Generations 
Protection Pledge stopped by to chat 
and have their pictures taken next to 
our giant pledge. More importantly, so 
many people stopped by our booth that 
we had to resupply our materials twice. 
It shows important support for fiscal re- 
sponsibility across Canada. i 


|: is a tradition for Generation 
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@@Because of 

their ability to 

get lower interest 
rates, is it better 
the feds borrow for 
infrastructure than 
provinces or the 
private sector? @@ 


OO Why should Ontario 
taxpayers pay for highway 
upgrades in British 
Columbia? Why should 
taxpayers in Vancouver 
fund a subway line in 


Toronto? @@ 
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nfrastruc- 

ture projects 

such as roads, 
bridges and ports 
are usually pro- 
vincial or munic- 
ipal responsibili- 
Research Director ties, but there are 
always calls for the federal gov- 
ernment to fund them. The idea 
is that if the federal government 
uses its lower borrowing costs, it 
can make projects more afforda- 
ble. However, the savings are at 
best very low, and often non-ex- 
istent and federal funding creates 
some problems. 

Federal borrowing costs are 
lower since lenders are confi- 
dent that they will be paid back 
on time and in full. If the govern- 
ment needs more revenue to pay 
back a loan, it has the power to 
raise taxes and everyone in Can- 
ada has to pay up. That’s why 
the federal government's bonds 
have the highest possible rating, 
AAA, and high ratings mean low- 
er interest rates. Provincial cred- 
it ratings range from British Co- 
lumbia’s AAA to PEI’s and New- 
foundland and Labrador’s con- 
siderably lower A rating. 

For a variety of reasons, in- 
cluding their more limited tax- 
ing powers and lower population 
base, municipalities’ credit rat- 
ings are lower and their borrow- 
ing costs are much higher. 

The federal government re- 
cently sold long-term bonds with 
a 2.75% interest rate. Provincial 
government rates are a little high- 
er. Comparable Ontario bonds 
had an interest rate of 2.8%, and 
Alberta bonds were at 3.3%. 

At those rates, if each gov- 
ernment issued $1 billion in 30- 
year bonds, over the term of the 


bond the financing would cost 
the federal government $825 mil- 
lion, Ontario $840 million and Al- 
berta $990 million. So, there are 
some possible savings from fed- 
eral funding, but luckily there is 
a fairer and easier way to provide 
those savings, namely loan guar- 
antees. 

A loan guarantee is a promise 
to a lender that if, for some rea- 
son, the borrower can’t Pay, tax- 
payers will. So, the federal gov- 
ernment could provide a loan 
guarantee to a province or munic- 
ipality, or a province could pro- 
vide one to a municipality. Since 
municipalities and provinces (al- 
most) always repay their loans, 
there’s not much of a risk. The ef- 
fect is the same as if a province or 
the federal government borrowed 
the money and loaned it to mu- 
nicipalities. 

And the higher levels of gov- 
ernments’ slightly lower inter- 
est rates doesn’t make using them 
for infrastructure a good idea. 
The primary cost of projects isn’t 
financing, it’s the actual cost of 
building and maintaining them. 

Some politicians have claimed 
that government borrowing to 
pay for infrastructure is like 
a homeowner taking out 
a mortgage to buy a Ms 
house. But it’s not ys 
the same. You need 
a mortgage be- WN 
cause your home f \ 
may cost sever- N la 
al times your \ & 


é 
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annual in- | 
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66?:; introduce 
some private sector 
discipline to public 
infrastructure 


projects. @@ 


frastructure projects are 
only a fraction of annu- 
al government revenue. 
Governments could fi- 
nance them with current 
taxes if they cut other 
spending. 

Furthermore, provinc- 
es and municipalities aren’t 
satisfied with federal loan 
guarantees; they want 
cash, and as much of it as 
they can get their hands on. 
Federal funds handed to low- 
er levels of government mean they have no in- 


centive to find the most cost-effective solutions, 


because they aren’t responsible for the result- 
ing debt and/or higher taxes. Without federal 
funding, projects have to be considered more 
thoroughly, designed more frugally or aban- 
doned if they turn out to be a bad idea. 

To encourage careful decisions, the level 
of government responsible for a project is the 
one that should pay for it. That would also 
help maintain regional fairness. Why should 
Ontario taxpayers pay for highway upgrades 
in British Columbia? Why should taxpayers 
in Vancouver fund a subway line in Toron- 
to? Yet when the federal government funds 
infrastructure, that’s what gm 
happens. And inevitably, ,agn 


some 
regions 
will get 
more than 
others; by 
coincidence, 
it’s often rid- 
ings which vot- 
ed for the cur- 
rent ruling par- 
ty that get most of 
the funds. So, there 
are several good rea- 
sons why the federal 
government should be financing less 
infrastructure, not more. 

Other funding options include Pub- 
lic-Private Partnerships (P3s) and com- 
pletely private financing. P3s introduce 

some private sector discipline to public in- 
frastructure projects. A more radical mod- 
el is completely private financing. It won’t 
work for all kinds of infrastructure, but 
worth considering for projects with natural 
revenue streams such as utilities or toll roads and bridg- 
es. Private financing creates strong incentives to keep 
costs down and complete projects on time. Investors ex- 
pecting a return on their money will keep the project 
disciplined and focused. Unfortunately, politicians and 
bureaucrats are rarely that disciplined, because it’s not 
their money they’re spending — it’s yours. 

Privately financed infrastructure also doesn’t add 
to the debt and costs are kept to a minimum. It also 
avoids the compounding interest that governments see 
as normal. 

The federal government's taxing powers and high 
credit rating have allowed it to run deficits in 37 of the 
last 50 years, with the average deficit more than twice 
as big as the average surplus. It has used its suppos- 
edly low-cost borrowing power to amass a huge debt 
whose interest payments will cost taxpayers $143 bil- 
lion over the next five years. Federal inter- 
est rates don’t look so low once you consid- 
er the huge interest payments it has to make 
eve", ie because os UENO gets around to 

paying offits Ss. 
a ca. wll 
Want the CTF to 
tackle your question? Ask for it by 
e-mail at: 


research@ta xpa yer. com 


BRITISH COLUMBIA 


CTF wins 
a billion-dollar tax cut 


fter years of fighting, your Canadian Taxpayers Federation se- 
cured a big win for BC taxpayers — a billion-dollar tax cut 
and the beginning of the end of the hated Medical Services 
Premium (MSP) tax. 

In the budget lockup in February, Finance Minister Michael de 
Jong announced that, effective Jan. 1, 2018, MSP rates would be 
RCC cut in half for households earning less than $120,000 a year, as a 
“first step” toward eliminating them all together. 

This means a billion dollars in tax savings for BC taxpayers, 
thanks to the efforts of the CTF (see sidebar). This is the most substantial tax 
cut since the BC Liberals reduced income taxes by 25% in 2001. 

Just one year earlier, de Jong had doubled down on the MSP tax, 
which the CTF had argued was too expensive to collect, regressive, 
slowed job growth, and hid the true level of taxation in the province. 
“Jordan Bateman and I disagree on this,” de Jong told reporters dur- 
ing the 2016 budget lockup. “Burying MSP into instruments 
of general taxation doesn’t make them go away. It mere- 
ly hides them and may create for some the illusion that 
health care is free, which it certainly isn’t.” 

But, challenged by the CTF, de Jong was never 
able to provide any evidence that British Columbi- 
ans, by paying a separate MSP tax, had any clearer 
idea of what health care cost than Canadians living 
in any other province. 

A year later, de Jong was a changed man, making an 
MSP cut his signature tax policy as finance minister. “In recog- 
nizing the burden this represents for many middle-income fam- 
ilies, we have endeavoured to provide some relief,” said de Jong. 
“Our objective over time is to completely eliminate MSP as an ex- 
pense for British Columbians.” 

The tax cut means an average family will save as much as $900 
in 2018. 66 The 

Even people who are fortunate enough to have their MSP paid tax cut 
by an employer will save money. MSP is a taxable benefit, meaning 
a small tax cut will come for individuals. As well,employersmay mj)eans an 
choose to increase their staffers’ pay or add more workers. 

The cut, of course, is subject to the results of the May 9 provin- average 
cial election. If the BC Liberals are re-elected, the tax cut will come ‘ 
through on Jan. 1, 2018. family will 

At press time, the NDP and Green Party had not released cam- SaveasM uch 
paign positions on what they would do with the tax. However, pre- ‘ 
vious statements by both parties’ leaders indicate they would scrap as $900 In 
the MSP system but increase income taxes to offset the lost revenue. 201 8 69 
This means many British Columbians would pay more in higher in- ; 
come taxes than they currently do with the MSP. 

Nonetheless, the promise from all three parties is that the Medical 
Services Premium tax, a heavy burden to taxpayers across BC, will disappear. Proof, 
yet again, that your CTF is an effective taxfighter and key public policy advocate. 


Bateman 
BC Director 
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TIMELINE: 
How we beat the 


Jan. 1, 2009 


Thanks to the work of the CTE, Alberta abolishes its 
health care tax, saving families $1,056 a year. 


Sept. 28, 2009 


The CTF recommends, in its 2009-10 pre-budget sub- 
mission, that the BC government scrap the MSP. 


Oct. 10, 2011 


In his first pre-budget submission for 
the CTF, BC Director Jordan Bateman 
renews the call to kill the MSP, noting 
the annual tax on families has gone up 
to $1,536. 


2012-2016 


Every Jan. 1, the CTF highlights MSP 

hikes in our year-end tax changes news re- 
lease. Every provincial budget cycle, the CTF 
recommends scrapping the MSP. Bateman re- 
cords dozens of MSP questions for provincial pol- 

iticians on the Voice of BC TV program, writes sev- 
eral news releases and op-eds, and does at least 200 
interviews on the tax. The tax also lands Premier 

Christy Clark on the CTF’s year-end Naughty and 
_ Nice list for a few Christmases. 


_ Feb. 9, 2016 


Following a freedom of in- 
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bridge is still losing $90 mil- 
lion a year with the accumu- 
a the half-bil- 
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backlash, initiated 
In large measure 
by the relentless 
Jordan Bateman 
of the Canadian 
Taxpayers 
Federation.@@ 


MSP ta x.< 


Feb. 15, 2016 


After saying the MSP tax was “unfair, obsolete and 
antiquated,” Clark raised it anyway. Inthe budget lock- 
up, reporters reference the CTF’s opposition in ques- 
tions to the finance minister. 


April 10, 2016 


Following a freedom of information request, the CTF 
reveals the BC government has written off $340 million 
in bad MSP debt. 


April 13, 2016 


Following a freedom of information request, the CTF 
reveals the cost of collecting the MSP has jumped 30% in 
just two years. 


Aug. 2, 2016 


Vancouver Sun columnist Vaughn Palmer uses the 
CTF’s opposition to the MSP tax to grill the premier. “I am 
determined to make some more changes,” Clark replied. 


Oct. 5, 2016 


The CTF’s annual pre-budget presentation to the 
government's finance committee recommends, for the 
sixth straight year, scrapping the MSP. 


Feb. 2, 2017 


Bateman writes another op-ed on 


Besanatannrequest, the CTF re govern m ent] ak challenging Clark to cut the tax: 

io on se the savings from scrapping the sep- 

i Beane sty ermillion MSE. got religion asa arate collection system and trust the BC 

Berson. least 31 days | f b| : Liberals’ longstanding philosophy that 
Seereue: resuit of a pu IC tax cuts spark economic activity.” 


Feb. 20, 2017 


The BC government announces the 
MSP will be cut in half for families mak- 
ing less than $120,000 as a first step to 
eliminating the tax altogether. The bil- 
lion-dollar tax cut is the largest in BC 
since 2001. “[The government] got reli- 
gion as a result of a public backlash, ini- 
tiated in large measure by the relentless 
Jordan Bateman of the Canadian Taxpay- 
ers Federation,” wrote Palmer. 
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ty 
udget Day is a big day for 
the Canadian Taxpayers Fed- 
eration — our Super Bowl, 
if you will — but, of course, it’s an 
important day for all Albertans. 

On March 16, we were watch- 
ing closely for a few things. Alberta 
Premier Rachel Notley and Finance 
Minister Joe Ceci had committed to 
balancing the budget, getting the province “off the 
royalty rollercoaster” (ending the government's reli- 
ance on oil revenues to pay the bills) and controlling 
spending without cutting any services. 

If that combination seems impossible to you, and 
a product of the usual eye roll-inducing government 
spin, you'd be right. 

In the NDP election platform, Notley promised 
to balance the budget in 2018. In fact, after their par- 
ty won the election, Ceci repeated that promise in 
September 2015. Much as the federal Liberal gov- 
ernment took only months to triple its promised 
$10-billion deficit to $30 billion, Alberta’s NDP gov- 
ernment quickly amended its balanced budget date. 
It’s been changed a number of times, and the cur- 
rent vague commitment sits at 2024, with no real 
plan to get there other than to hope oil prices re- 
bound in a big way. 

The budget adds $12.4 billion in debt this year 
alone, digging an enormously deep hole for years to 
come, projecting a record level of $71 billion in debt 
by 2020. In the meantime, interest payments will 
eat up a more substantial chunk of the budget (that 
could otherwise have been spent on important pro- 
grams or tax relief), sitting at more than $1 billion 
currently and rising to more than $2 billion annually 
in just two years. 

The government also committed in 2015 to end 
the province's reliance on resource revenues. That 
would mean either raising taxes substantially or 
cutting spending in a meaningful way. 

Despite Ceci’s rhetoric around “controlling 
spending thoughtfully,” spending is actually in- 
creasing. They’re expanding new government pro- 
grams such as subsidized daycare, adding more em- 
ployees (almost 3,000 this year) and they haven’t 
even accounted for the cost of upcoming union 


by Paige 
MacPherson 
Alberta Director 
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deals. If Ceci refuses to take a hard line with gov- 
ernment employee unions, Albertans will be on the 
hook for even more spending and even larger defi- 
cits. Considering the province has major labour ne- 
gotiations coming up, this is a significant concern. 

The government did indeed raise taxes, on eve- 
rything from income, carbon emissions, business 
profits and train fuel to craft beer. Even though re- 
source revenues have actually exceeded expecta- 
tions, the government still has a major hole in its 
budget. How could this be? 

At a recent fiscal update, it was revealed that the 
government found $1.5 billion in unexpected re- 
source revenues, yet didn’t pay one nickel toward 
the $10.3-billion operating deficit. Instead, the NDP 
further increased spending. 

Perhaps the most pervasive government spin is 
that it has a revenue problem, not a spending prob- 
lem. It’s difficult to make that argument with a 
straight face when they find more revenue and de- 
cide to spend it. 

In fact, it wouldn’t be so hard to eliminate that 
$10.3-billion operational deficit. That happens to be 
the exact amount by which the Alberta government 
spends more than the British Columbia govern- 


= 


ment, while delivering essentially the same services. 


That’s more than $2,400 per Albertan. 

Through the haze of talking points, one thing 
is clear: when it comes to government budgeting, 
don’t buy the spin. 


* Perhaps the most 

-_ pervasive government 

A spin is that it has a revenue 
Dkoblem, not aspending 
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e Vp 
ian quick facts about Alberta's fiscal situation 


1) The debt is increasing at a rate of missions, saving $16 million per year -- a 
$24,075.34 per minute and will rise toa step in the right direction, but a drop in 
whopping $71 billion by 2020. the bucket for government compensation, 

2 By 2020, the Alberta government will be voiteln Gate Wp aU lite oiteh fe 


wasting $2.3 billion on debt interest pay- 8) Between 2003-04 and 2016-17, the average 

ments alone. You’re welcome, banks. annual government spending on disaster 

assistance has been $729 million. If you 

remove the years of the floods and wild- 

fires, the average has been $502 million. 
Despite those numbers, the government 
has only budgeted from $204 million to 
(4) The Alberta government hired almost $246 million each year between 2016 and 


(3) A 15% reduction in program spending 
would save Alberta taxpayers $7.8 billion. 
Alberta has some of the highest per-capi- 
ta spending in Canada. 


Pa 3,000 new employees this past fiscal year. 2019. Under-budgeting in this area is out 
. (5) Reducing the number of government of touch with reality. 
. emupleyiese ee 9) Alberta’s unemployment rate surpassed 
sla ENGI Nova Scotia’s for the first time ever this 
| Despite budget constraints, the Alberta past year. 
6) overnment is moving forward with its 
8 8 : 10) If MLA salaries were cut 10%, they’d still 
Bt acaoe), Se os be making $114,000. On top of hefty pay 
sees ‘ See eee nn ee and benefits, MLAs receive overly gener- 
eae ous perks such as reimbursement for both 
@ The government is cutting the pay of mileage and gas, and taxpayer-covered 
executives at agencies, boards and com- car detailing. t 
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BAFFLING budget choices 


he Saskatch- 
ewan govern- 
ment made 
some strange choices 
in its March 22 budg- 
et. The province’s 


soaring deficit made 
Mee some tough deci- 
Prairie Director 7 

sions necessary, but 


the government decided to dramat- 
ically raise taxes rather than reduce 
spending. 

The provincial sales tax is 


CO The 


average family 
will pay an extra 
$442 in taxes this 
year.9@ 


being raised by one point to 6%. The 
PST is also expanding to cover eve- 
rything from children’s clothing to 
construction labour costs. Numer- 
ous other taxes and fees, from liquor 
and tobacco taxes to hunting and 
fishing licences, are all going up. 
The full weight of higher tax- 
es for Saskatchewanians adds up to 
$908 million in new taxes. 
The average family will pay an 
extra $442 in taxes this year. 


Now, to be fair, the government 
did find some places to trim spend- 
ing. It closed a Crown-owned bus 
company that’s lost more than $100 
million over the last 10 years. It’s 
also hoping to trim government em- 
ployee salaries by 3.5% to save $250 
million, although those deals aren’t 
in the bank yet. 

But overall, the government is 
choosing to spend more money this 
year than it planned to spend last 
year. It’s planning to spend more 
money every year for the foreseea- 
ble future. 

Slashing spending has been a re- 
quirement for all past deficit slayers, 
including Jean Chretien, Mike Har- 
ris, Ralph Klein and Roy Romanow. 
But for now, the Saskatchewan gov- 
ernment is choosing to raise taxes 
rather than reduce spending. 

A bright spot is the decision to 
trim personal and business income 
taxes by half a point each. Reducing 
taxes on income and productivity is 
a great way to create jobs and boost 
the economy. It’s worked in Sas- 
katchewan before. 

The NDP government started 
trimming business taxes from 17% 
to 12% in the 2006-07 budget and 
the Saskatchewan Party continued 
to implement that plan. Saskatche- 
wan’s GDP grew by about 60% 
from 2006 to 2011 as the tax 

relief took effect; mean- 
while, the province’s 
business tax take soared 
by nearly 168% dur- 


ing that same period. Trim- 
ming income taxes helped both 
Saskatchewanians and their 
government. 

But the recent efforts to spur 
growth will be hampered by 
the decision to raise and ex- 
pand the PST. 

Businesses have to pay the 
PST on supplies. So, for exam- 
ple, a chairmaker would have to 
pay PST on wood, nails and var- 
nish as well as charging custom- 
ers PST for buying a chair. That 
means the PST compounds for 
customers and businesses are 
less competitive. The benefits of 
business tax relief may be un- 
dermined by the increasing cost 
of a cascading PST. 

There are some strange de- 
cisions on the margins of the 
budget as well. 

Saskatchewan slightly re- 
duced the tax credit for invest- 
ments in labour-sponsored 
venture capital funds, but that 
tax credit will still provide a 
loophole worth $16 million for 
a few arbitrarily government- 
favoured investment funds. 
Tax loopholes distort the econ- 
omy and should be replaced 
with broad-based tax cuts. But 
instead of closing the loop- 
hole, the government chose 
to charge PST on children’s 
clothes, which will net the gov- 
ernment just over $13 million. 

All of these strange deci- 
sions still add up to an oper- 
ational deficit of $685 million 
this year and another deficit 
next year. The government is 
hoping to balance the budg- 
et after that, but it’s counting 
on steadily rising oil prices to 
make that wish a reality. These 
choices add up to some big 
bills for future generations — 
Saskatchewan’s taxpayer-sup- 
ported debt was $7.7 billion in 
2007, but it’s projected to soar 
to $11.9 billion by 2021. 


The mysterious case of the 
reappearing bracket creep 


B racket creep is back in Saskatchewan. It’s a sneaky tax 


hike that will take about $10 million out of residents’ 

pockets every year. The strangest part about the reap- 
pearance of bracket creep is that the government bragged 
about banishing it just a few months ago. 

“Indexation helps keep taxes in Saskatchewan low by 
protecting Saskatchewan people from ‘bracket creep’,” said 
Finance Minister Kevin Doherty in a government press re- 
lease. “Our government is committed to keeping Saskatche- 
wanr’s tax system fair and competitive, and yearly indexation 
is part of an array of measures aimed at accomplishing just 
that.” 

That self-congratulating release went out on Dec. 29, 
2016. 

A few months later, the Saskatchewan government 
changed its tune completely. 

“The annual indexation of the personal income 
tax system is being suspended,” Doherty said in his 
budget speech on March 22. 

So, what is this stealth tax hike that Saskatchewan 
once banished and now reintroduced? 

Saskatchewan used to index its tax brackets to 
inflation, so brackets went up as the cost of liv- 
ing rose. That way people who got a cost-of- 
living increase on their paycheques didn’t get 
bumped into a higher tax bracket even though 
they were not really making more money. 
When indexation is removed, bracket creep 
pushes people into higher tax brackets as in- 
flation rises and forces them to pay high- 
er taxes. Over time, bracket creep stealthily 
steals millions from taxpayers. 

The federal government defeated 
bracket creep by implementing index- 
ation in 2000. Saskatchewan indexed 
its tax brackets in 2004. Even Manito- 
ba managed to get rid of bracket creep 
last year. 

Instead of trimming a tiny frac- 
tion of provincial spending, the Sas- 
katchewan government is once again 
sticking taxpayers with backdoor tax 
hikes through bracket creep. is 


Finance Minister Kevin Doherty 
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Pallister’s carbon tax policy of 


surre 


t’s always awkward to see some- 
one give up without a fight, but 
Premier Brian Pallister seems 
scared to stand up to Prime Min- 
ister Justin Trudeau’s de- 
mand that provinces im- 
by Todd pose carbon taxes. 
MacKay Other elected officials 
Prairie Director aren’t so timid. 

Saskatchewan Premier Brad Wall 
has dropped the gloves and vows to 
fight the prime minister’s carbon tax 
on every front. In Alberta, both Pro- 
gressive Conservative leader Jason 
Kenney and Wildrose leader Brian Jean 
are promising to scrap the carbon tax if 
they win the next election. Virtually all 
of the federal Conservative leadership 
hopefuls oppose a carbon tax. 

Even if Trudeau successfully forces 
a carbon tax on unwilling provinces, it’s 
obvious there will be a growing fight to re- 
peal it. 

And yet, Pallister’s policy seems to be to 
shrug and trudge toward implementing a pro- 
vincial carbon tax because, well, Ottawa’s 
making Manitoba do it anyway. 

In fact, it’s worse than that. Pallister is actu- 
ally helping the prime minister force a carbon 
tax on Manitoba. 

During the election, the Progressive Con- 
servative platform clearly promised to re- 
store “Manitobans’ right to vote on any pro- 
posed major tax increases.” The government 
attempted to follow through on that commit- 
ment by introducing balanced budget legis- 
lation with referendum requirements on tax 
hikes. But there are huge holes in the bill. 

The legislation only applies to person- 
al and business income taxes as well as the 
provincial sales tax, which means the gov- 
ernment is free to break its promise and 
impose major new taxes without permis- 
sion from Manitobans. Worst of all, the 
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pre-emptive 


e v/ 


y legisla- 2 
f—* tion actu- X 

ally includes 

a clause that al- 
lows the province to jack 
taxes without a referendum 
if the tax increase is due to 
federal policy such as a car- 
bon tax. 

Rather than holding a ref- 
erendum so that Manitobans 
can have their say on a car- 

bon tax and then fighting for 
their interests, Pallister proactively 
created a legal loophole that allows 
him to ignore Manitobans and im- 
pose Trudeau’s carbon tax without 
a vote. 

All of which raises the question: 
why should a premier stand up to 
Ottawa? Here’s an interesting an- 
swer to that question: 

“It’s my job,” wrote Pallister in 

an email to supporters regarding his 
stand against changes to Ottawa’s 
health care funding calculations. “You 
elected me to clean up the mess left by 
the NDP, and to stand up for you.” 

If it’s a premier’s job to stand up 
for the province on health care, it’s 
also a premier’s job to stand up for the 

province on carbon taxes. It’s time for 
Pallister to start doing his job. 


06 Pallisteris actually 
helping the prime minister 
force a carbon tax on 
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Manitoba 


rocras 


ometimes politicians say 
things that echo for a long 
time. 

“The current government has a 
spending problem,” said Manito- 
ba Progressive Conservative Leader 
Brian Pallister. “This government's 
high spending problem is a high tax 
problem for Manitobans and a high 
debt problem for us and our chil- 
dren. High taxes here cause more 
money to be taken away from Man- 
itobans than almost any other citi- 
zens in Canada, and this is caused 
by wasteful spending. This wasteful 
spending has and will put our most 
essential social programs at risk if 
unaddressed.” 

That was in 2014 when Pallis- 
ter was the leader of the opposition. 
Now he’s the premier of Manitoba. 
But his description of the province’s 
financial picture remains eerily ac- 
curate for the government he now 
runs. 

The government is planning to 
spend $540 million more in its 2017 
budget than it planned in the previ- 
ous year’s budget. Worse, the first 
Tory budget increased spending by 
$756 million over the amount the 
last NDP budget projected. 

It’s odd. Pallister said Manito- 
ba had a spending problem when 
the NDP were in government. Since 
then, he’s budgeted spending to go 
up by well over a billion dollars. 
That’s disappointing for voters who 
cast their ballots for the Conserva- 
tives hoping they’d spend less than 
the NDP. 

Those voters should brace for 
more disappointment: the govern- 
ment plans to increase spending eve- 
ry year for the foreseeable future. 

The best that can be said about 
the budget is that it’s slowing the 
growth of spending — slightly. Man- 
itoba is projecting an operational 


deficit of $840 
million this 
year, which is a bit better than last 
year’s $911 million. But that tiny im- 
provement isn’t due to spending re- 
straint; the government is just count- 
ing on revenues to grow faster than 
spending. 

Here’s what one bond rating 
agency said about the budget. 

“The prolonged deficits and the 
province's capital spending require- 
ments will keep the debt burden ele- 
vated, which will remain a source of 
credit pressure for Manitoba,” said 
Adam Hardi, in an assessment re- 
leased by Moody’s. 

Others were just as harsh. 

DBRS said it all in the title for its 
analysis: “Aspiration without ac- 
tion.” 

The province has already been 
hit with downgrades to its credit 
ratings, which are similar to credit 
scores for individuals. Downgrades 
often mean higher interest rates, and 


interest payments already cost Mani- 


tobans a lot. 

The province will pay 
$991 million this 
year just to 
cover in- 


tinates 


on deficit peril 


terest on existing debt. If interest 
rates rise or there are further cred- 
it rating downgrades, the situation 
could get much worse. 

“While we are living at a time 
of historically low rates, (Manito- 
bans) know that rates will inevitably 
rise in the future, as they have in the 
past,” said Finance Minister Cam- 
eron Friesen, in his budget speech. 
“And when rates do rise, even a 
modest one per cent increase will 
mean nearly $100 million in new 
costs to be borne by Manitobans.” 

Perhaps the previous NDP gov- 
ernment didn’t understand the fi- 
nancial dangers its poor decisions 
were creating for the province. But 
that can’t be said for the new Con- 
servative government. The Manito- 
ba government knows better and it 
needs to do better. 


ONTARIO _ 
Carbon tax about as ne 


here is an old allegory about a 


us understand the risks of giv- 
ing politicians the power to impose car- 
bon taxes. 

A scorpion asks a frog to carry it 
across a river. The frog hesitates, afraid 


by Christine 


Van Geyn 
Ontario Director 


if he were to sting the frog, they would both drown. 
Considering this, 

the frog agrees. &§ : 

But midway By aski ng 

across the river, 


the scorpion stings Us to trust 
the frog, doom- iTICl 
ing them both. As politicians to 
the frogisgong Dring ina 
under, he asks the iw 
scorpion why he revenue- 
stung. The scorpi- " 
snreplies “thas N@Utral” carbon 
what scorpions tax, these 
do.” 
The moral is advocates are not only 


that certain na- 
tures cannot be re- 
formed. Scorpi- 
ons will always 
sting and politi- 
cians will (almost) 
always waste your 
money. 

It is mind-bog- 
gling, then, that 
there are those who advocate giving politicians new 
taxing powers. 

By asking us to trust politicians to bring in a “reve- 
nue-neutral” carbon tax, these advocates are not only 
asking us to believe that the scorpion has changed his 
nature, but asking us to give him a second tail to sting 
us with. 

We are told that taxing carbon is the best way to 
manage emissions with the least amount of govern- 
ment intervention. And that so-called revenue neutral- 
ity protects taxpayers, because any revenue increase 
to the government would be offset by tax cuts in other 
areas. We are told that the public struggles to accept a 
revenue-neutral carbon tax because it requires trusting 
“abstract concepts” about economics. 

No: it requires trusting politicians and government. 


to sting us with. @@ 
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scorpion and a frog that can help 


of being stung. The scorpion argues that 


asking us to believe that 
the scorpion has changed 
his nature, but asking us 
to give him a second tail 


SCOr 


As a theoretical concept, reve- 
nue-neutral carbon taxes suppos- 

edly offer an elegant solution to 

the externalities associated with 

carbon emissions. But we don’t 

live in an economics textbook. We 

live in a world where our biggest 

trading partner is not going to 

bring in a carbon tax and for us to 

do so puts us at a severe competi- 

tive disadvantage. 

Our country represents 1.54% 
of global emissions; a decision to 
heavily tax our population and dis- 
advantage our economy would 
have no impact on the world’s cli- 
mate. 

And we live in a world gov- 
erned by politicians who cannot 
be trusted to implement revenue 
neutrality. Revenue neutrality 
has not been achieved in any ju- — 
risdiction anywhere, either inside or outside of Can- 
ada. 

Revenue neutrality, as advocated for by carbon tax 
proponents, means revenue neutrality to the govern- 
ment treasury. There have been no genuine attempts 
to make carbon taxes revenue neutral to families who 


have different income levels and consumption patterns. 
Even the British Columbia carbon tax experiment was 
manipulated by politicians to boost government reve- 
nues at taxpayer expense. 

After bringing in the tax, the BC government quick- 
ly began including pre-existing tax credits into the “rev- 
enue neutrality” calculation in order to maximize the 
government treasury. In 2014-15, the BC government 
added existing tax credits for training, film production 
and scientific research into the “revenue neutral” calcu- 
lation. The government claimed that BC families’ high- 
er gasoline and home heating bills were being offset by 


old subsidies to Hollywood studios. This resulted in a 
$599-million tax increase to British Columbians over 
two years, even though the government said the tax 
was revenue neutral. 

It’s worth remembering that when Canada first 
imposed income tax in 1917, it was as a “tempo- 
rary measure” to help pay for the war effort. Politi- 
cians take advantage of the good and generous nature 
of Canadians to co-opt any taxing power they can to 
use for their own benefit. Politicians were no different 
then than they are now. After all, “that’s what scorpi- 
ons do.” 


MMicuecmeciciecemeecmisn’t really balanced 


fter nine years of deficits, 
At Ontario Liberals claim 

they will finally have a bal- 
anced budget for the 2017-18 fiscal 
year. But when is a “balanced budg- 
et” not actually balanced? 

The Ontario budget is balanced 
by appearance only, because of 
such one-time moves as the use of 
$600 million in reserve funds and 
selloffs of major assets, plus ex- 
pected revenue from the $2-billion- 
per-year carbon tax. This is short- 
term decoration for the runup to 
an election. 

Further, the “balance” refers 
to the province’s operating budg- 


et only. The province still plans on 
adding $9.1 billion to the provincial 
debt through 2018-19 alone. How 
can the government claim a bal- 
anced budget when the debt still 
grows? Shouldn’t balance mean the 
debt clock stops ticking? 

It all has to do with how the gov- 
ernment accounts for spending. 
While it may have enough revenue 
to pay for all its program spending, 
it takes on new debt to pay for such 
things as roads and bridges. To say 
that infrastructure spending doesn’t 
count when we talk about a bal- 
anced budget is misleading. 

Roads and bridges can’t be sold 


off to balance the budget. Real debt 
is being incurred to build them and 
we pay interest on that debt. This 
isn’t to say infrastructure spend- 
ing isn’t worthwhile. It actually 
makes more sense than such things 
in the operating budget as six-fig- 
ure salaries for lunch room moni- 
tors and janitors, or millions spent 
advertising government programs 
that haven’t started or that never 
existed. 

Ignoring infrastructure spending 
from the equation is not just mis- 
leading to today’s taxpayers, but 
unfair to future generations who 
will be stuck with the bills. Is 


00 The Ontario budget is balanced by appearance only, because of such one- 
time moves as the use of $600 million in reserve funds and selloffs of major 
assets ... short-term decorations for the 
runup to an election. @@ 
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hen I be- 
came 
CIF’s 


Québec Director, I 
knew right away 
what issue I want- 
ed to tackle first: 
equalization. In 
Québec, it is rare- 
BIN, . AS ly, if ever, talked 
Pease Ayo about. When it 
‘ is brought up by 
politicians or the 
wa media, it is always 
Se portrayed favoura- 
ng bly with arguments 
"things aren’t all that 
bad. 
One of my goals 
is to convince Que- 
becers of just how bad 
equalization is for everyone, in- 
cluding themselves. In March, the 
CTF released a new report in Quebec, in- 
itially in French-only, making this 
Be > case directly to Quebecers. 
< Québec, like all provinc- 
es, enjoys a level of autonomy 
within the Canadian federation. 
Our constitution dictates that a provincial 
government is to be treated as an equal 
partner by its federal counterpart and has 
full sovereignty over specific policy ar- 
eas. Each province is supposed to have 
full control of health care, education and 
culture. Sadly, given Ottawa’s massive 


by Carl 

Vallée 

Quebec Director 
wi 


ew “RY 


Transferring to a 


transfers in numerous policy areas such 
as health care, this is something of an illu- 
sion in Québec. 

Equalization is the federal program in- 
tended to ensure similar levels of services 
from sea to sea. In other words, the poor- 
er Canadian provinces get money trans- 
ferred from richer provinces. Québec 
is the single largest recipient: over the 
2017-18 fiscal year, more than $11 billion 
will flow into the province, representing 
roughly 10% of its annual budget. 

Over the course of its history, Québec 
has fought, and rightly so, to protect its 
language, its culture and its heritage. It is 
hard to understand why Québec politi- 
cians wouldn’t do the same to achieve 
fiscal and economic autonomy, by ques- 
tioning the very existence of these fed- 
eral transfers. 


OBE ach province is 
supposed to have full 
control of health care, 
education and culture. 
Sadly, given Ottawa's 
massive transfers ... 
this is something of an 
illusion in Québec. 99 
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truly autonomous Quebec 


This would be a great opportu- 
nity for Québec politicians to pro- 
mote a positive vision of the prov- 
ince’s future. Imagine a Québec that 
adequately develops its natural re- 
sources: a rich Quebec. Imagine an 
autonomous Québec, coming to fed- 
eral-provincial conferences with a 
renewed confidence. Imagine a Que- 
bec that would not need to bend 
to the whims of the Trudeau gov- 
ernment. This is entirely achieva- 
ble. Quebec’s relative poverty is not 
providential; it is entirely linked to 
our past and present decisions. 

The very notion of federal trans- 
fers is detrimental to Québec and 
perpetuates its dependency. Trans- 
fers allow Québec politicians to 
promise unaffordable public poli- 
cies, without the accountability that 
would result if they had to tax their 
own constituents to pay for them. 
Year after year, Québec is at the mer- 
cy of these transfers to determine 
its public policies. The federal gov- 
ernment can dictate the conditions 
of its financing, even in policy areas 
where provinces are meant to enjoy 
full constitutional power. 

This undermines the smooth 
functioning of confederation. Fed- 
eralism can be successful when pro- 
vincial autonomy is respected, al- 
lowing a healthy competition on 


' from exploring the ener- 


public policy among provinces. 
That, in turn, improves all citizens’ 
quality of life, as they can vote 

with their boots and move to which- 
ever province has the policies they 
believe are best. Federal transfers 
weaken that effect, since govern- 
ments adopting prosperity-oriented 
policies don’t reap the full benefits, 
while governments adopting pros- 
perity-killing policies 

don’t bear the full costs. 

It is time to end this vicious cy- 
cle of perverse incentives. It is en- 
tirely possible for Québec to reduce 
its dependency today by adopting 
public policies aimed at encourag- 
ing economic prosperity. Freedom 
from equalization is the only objec- 
tive Québec can reasonably accom- 
plish alone, without hav- 
ing to bend to the federal 


provinces to occupy the newfound 
fiscal space. Québec could make its 
own choices according to its own 
means, with the pride and dignity 
of greater autonomy. 

Following the 1990 failure of 
the Meech Lake Accord, then- 
premier Robert Bourassa de- 
clared that “Québec is to- 
day and forever a 
distinct society, able 
and free to as- 
sume its destiny 
and its develop- 
ment.” Québec- 
ers should de- 
mand the 
means to live 
up to that 
statement. IS 


government's wishes. 
For instance, nothing 

stops Premier Philippe 

Couillard’s government 


gy potential of Anticos- 
ti Island, rather than re- 
maining within an ideo- 
logically motivated anti- 
development straitjack- 
et. Of course, ending 
provincial dependency 
would be easier if Otta- 
wa reduced its federal 
transfers, encouraging 
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f you saw a 
big increase 
in your New 
Brunswick prop- 
erty tax bill this 
by Kevin year, according 
Lacey to an email ob- 
Atlantic Director tained by the 
CBC, chances are it was because 
assessment officials “invented” 
renovation amounts to evade a 
legal 10% cap on increases. The 
assessment cap does not apply 
if the value of a home goes up 
due to renovations. 

The government now ad- 
mits that Service New Brun- 
swick (SNB) officials arbitrari- 
ly assigned renovation values to 
about 2,048 homes in the prov- 
ince. The email from SNB to 
home assessors, according to the 
CBC, says there was not enough 
time to have professional asses- 
sors find out what, if any, ren- 
ovations the properties might 
have undergone before the tax 
bills were issued March 1. So as- 
sessors were told it was OK to 
simply make up amounts. 

The blame was then thrown 
back and forth. Assessors and 
their union said the premier’s 
office was responsible because 
it wanted a new automated as- 
sessment system set up too 
quickly. The premier’s office 
and the minister responsible 
said they didn’t know anything 
about the fabricated assess- 
ments until they received calls 
from the media. 

Under fire from the oppo- 


sition Conservatives, advoca- 
cy groups such as the Canadi- 
an Taxpayers Federation and 
individual homeowners, the 
government made some policy 
changes. Those changes include 
one recommended by the CTF. 

Three main redresses have 
been put forward: 


¢ There will be an in- 
dependent investi- 
gation to find out 
what happened, 
when it hap- 
pened and why 


it happened. 

The review 

will make rec- 
ommendations 
to ensure it will 
never happen 
again. 

The deadline to 
appeal an assess- 
ment was ex- 
tended to Aug. 31 
from March 31. 


SNB will no 

longer perform 

tax assessments; 

they will now be 

done by an inde- 

pendent body, separate 

from government. 

Firing SNB and replacing it 
with an independent body was 
recommended by the CTF prior 
to the fictitious assessments be- 
ing exposed. 

This is an important step 
toward greater accountabili- 
ty. Having the government as- 


sess properties when it stands to 
benefit from increased tax reve- 
nue created an obvious conflict 
of interest. 

Under the scrutiny of an in- 
dependent body, the proper- 
ty assessors would be responsi- 
ble to a board of directors made 
up of taxpayers, rather than to a 


political minister in Frederic? 
This will help to restore 
public confidence, but the 
government needs to do more. 
An independent body do- 
ing property tax assessments 
won’t necessarily result in 
property owners paying less 


New Brunswick’s 10% property 
tax assessment cap is much too high. 
The CTF has recommended that the 
cap be lowered so that no one sees a 
big jump in their tax bill if their as- 
sessment changes. 

Assessment caps provide great- 
er accountability, because if mu- 


Councillors 
will earn a 
little less 


(Cente in the recent fed- 
eral budget will cost some 
Saint John, Moncton and 
Fredericton city councillors a lit- 
tle bit of dough when fully enact- 
ed in 2019. 

The budget eliminates a tax 
exemption for municipal politi- 
cians which allowed them to col- 
lect one-third of their salary as 
non-taxable income. All pay- 
ments outside of “employment 
expenses” will soon become tax- 
able. 

Saint John councillors are 
paid an untaxed “allowance” of 
$9,854 on top of their $19,708 sal- 
ary. The mayor gets a $24,818 al- 
lowance. Moncton councillors 
receive a salary of $22,350 and 
a tax-free allowance of $11,165. 
Fredericton councillors get a tax- 
free allowance of $6,900 and a 
salary of about $22,000. 

Many municipalities across 
Canada pay their councils tax- 
free allowances. Eliminating 
them will increase accountabil- 
ity, as the average taxpayer will 
know how much a councillor is 
actually paid. The change also 
ensures our municipal politi- 
cians are treated the same as eve- 
ry other taxpayer. 


nicipal governments want a tax 
increase beyond the cap, they 
have to vote to raise the rate. Caps 
also make taxes more predicta- 
ble so people can plan for their tax 
bill. 

Government also needs to hold 
responsible those who created the 


whole mess and take appropri- 

ate disciplinary action. A message 
should be sent that it is not accepta- 
ble to abuse the public trust. An ab- 
sence of accountability will result in 
further violations which may or may 
not be exposed. Taxpayers deserve 
better. 


Not so engaging: big taxpayer 
bucks for former NS Liberal leader 


CTF investigation revealed 
an organization called En- 
age Nova Scotia (ENS), 


funded by the Liberal government, 
is paying former Liberal leader Dan- 
ny Graham $13,584 a month to be a 
“chief engagement officer.” 

ENS is supposed to “play a lead- 
ership and support role in engag- 
ing citizens and carrying out ongo- 
ing engagement activities, with the 
goal of more people stepping up to 
address our economic, social, cultur- 
al and environmental challenges and 
opportunities.” 

In interviews 
with CTV Atlan- 
tic, both Premier 
Stephen McNeil 
and Graham had 
difficulty quanti- 
fying what exactly 
the taxpayers got 
for their contribu- 
tion. 

The mon- 
ey handed over 
was substantial. 
ENS was commit- 
ted $400,000 be- 
tween December 
2014 and March 
31, 2016. An agree- 
ment signed on 
April 19, 2016, 
committed tax- 
payers to a maxi- 
mum of $400,000 
in 2016-17 and 
2017-18. On top of 


ENS also received, at taxpayer ex- 
pense, three office staff on loan from 
the government bureaucracy, free 
rent in government offices and a full 
complement of office equipment. 

A CTF investigation in June 2016 
found that ENS failed to get the 
matching dollars from the private 
sector it had committed to under a 
previous contract. As a result, the 
government changed the agreement 
to ensure ENS got more money. 

It’s time to end this special deal 
for a former Liberal leader. 


the cash payments, 


Danny Graham Credit: ALIAleadership/YouTube/Creative Commons 


Taxpayer.com 


taxpayer.comsc 


Watch the Teddy Waste 
Awards 


ur equivalent of the Oscars, the prestigi 

Teddy Waste Awards recognize ee 
government spending such as the CRA cover- 
ing $538,000 in relocation expenses to an employ- 
ee who moved 192 kilometres from Richmond Hil 
ON, to Belleville, ON, or the government of On- 
tario subsidizing luxury electric cars. To view the 
awards ceremony, along with more video content 
and CTF media appearances, visit 
taxpayer.com/recent-media/ 


How high was the federal 
debt on your date of birth? 


€ “FIND THE DEBT : ee 
f there’s one thing we can count on politicians do- 
ing, it’s piling up mountains of debt for future gen- 
erations. Did you know our debt clock website allows 
S$ 638,704,889 ,979.70 S 330,403,821,918.00 ou to find out what the federal debt was on your 
ae d : : 
——— your Share on 1990/04/21 date of birth? All you have to do is enter the informa 
; tion on our calculator, and you'll be able to know just 
§ 17,525.83 § 11,787.00 
how irresponsible governments have been both be- 
fore and after your birth. You can find it at 


| DebtClock.ca. 


Canada’s Federal Debt today Canada’s Federal Debt on 1990/04/21 


=p ugh energy bills 
Brey costs are skyrocketing across ugg Say NO to the carbon tax 


Ontario. Government polic; 
: policies ha 
ee oe one unaffordable. The ms 4 | Baas Minister Justin Trudeau’s carbon tax 
ene eae is making sure a, grab will take thousands of dollars from 
creme nian eat their homes with- A j your family. Help us fight back by signing our 
Seine y sums, some of which | \s online petition asking Trudeau and Environ- 
Buy ane ne oN to California to FF ) ment Minister Catherine McKenna to scrap 
fe ectirda is nee a credits,” iia ) the federal carbon tax. To do so, please vis- 
SiopHlighin ght back, visit it taxpayer.com/ resource-centre/ petitions/ 
ergyBills.ca. petition?tpContentld=154. You'll find more of 
our petitions at taxpayer.com / resource- 


centre / petitions / 


Enough — 
ONT 


Want more CTF and 
. Facebook 
Generation Screwed content? Twitter & and get daily OP” 


VV a me payer.com and GenerationScrewed.ca for reg- ds, articles nl 
r blog posts, opinion pieces, videos and pee i 
nd more. Ail and Generatio 


(@taxpayerDOTcom an 
Facebook. 


videos aly 


aie see more funny ae 


n Screwe 
d @Genscre 
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By the Number 
65.467 59.9 billion 


Number of Americans that entered Canada per day in Value of all goods imported to Canada from the United 


2016 States in 2016 
112,299 $392.3 billion 
Number of Canadians that entered the United States Value of all goods exported to the United States from 
per day in 2016 Canada in 2016 


300,000 


Number of new immigrants accepted into Canada each 
year 


1,051,031 


Number of new immigrants accepted into the United 
States each year (2015) 


The Great Pay Divide a 


Government vs. Private Sector Workers in Canada 


GOVERNMENT PRIVATE 


Gets paid 


10.6” 


more for similar 
work* 


¢Misses work 
for personal 
reasons 5 
more days 
per year 


Retires 2.3 > 
years earlier 


8 times more > 
likely to have 

a pension 

that guarantees 
income in 


¢ Experiences 
7 times less 


retirement job loss 
* This is the average wage premium and accounts for differences between FRASER 
workers in the two sectors such as their age, gender, education, tenure, and type of work TRISHIeE 


sift from your generation... 
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{ | ip 
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..to hers 


Leave a legacy that reflects your lifelong 
convictions 


Arrange a legacy gift to the Canadian 
Taxpayers Federation 


taxpayer.com/ legacy legacy@taxpayer.com 


